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EXECUTIVE SUMMARY 

Chapter I  

This chapter contains the basic information about the history of 
Ramanathapuram district, administrative systems, economy, climatic 
condition, agriculture, industry, art and architecture. 

Chapter II 

This chapter illustrates the basic statistical information regarding geographical 
position of the district, demographic information, vital statistics, administrative 
set up of the district, agricultural information such as main crops produced in 
the district and the details of rain fall, list of educational institutions, 
availability of medical and health facilities and the details of district 
boundaries. 

Chapter III 

This chapter explains the availability of resources such as land resources, 
human resources, forest resources, mineral resources, water resources, marine 
resources and the biodiversity of the district. 

Chapter IV 

Chapter 4 shows the existing infrastructural facilities like roads, ports, 
railways, power, communication and financial institutions. 

Chapter V 

This chapter shows the present industrial scenario of the State of Tamil Nadu 
and in the District of Ramanathapuram. 

 Chapter VI 

Chapter 6 explains the prospects of new MSMEs in the process of Industrial 
Development. The chapter explains the problems faced by the MSMEs, the 
future prospects of MSMEs, the sector wise opportunities for MSMEs and the 
importance of use of futuristic technologies in MSME sector. 

Chapter VII 

This chapter explains the schemes and its interventions. It shows the SWOT 
analysis of the district, the type of MSMEs to be promoted base on availability 
of resources and demand, the performance of schemes like PMEGP, NEEDS 
and UYEGP in the District. The other important schemes are also explained in 
this chapter. The chapter also shows the NIC 2 digit wise Udyam Registrations 
done at Ramanathapuram District. 
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Chapter VIII 

This chapter explains details of Self-reliant India movement under Atmanirbhar 
Bharat. The 5 pillars of Atmanirbhar Bharat also explained in detail. 

Chapter IX 

This chapter shows the district industrial plan. The sector wise opportunities 
for MSMEs, the export potential of MSMEs, the importance of value added 
products, branding, E Commerce, indigenisation and import substitution and 
how to address other sectors for attaining excellence. 

Chapter X 

This chapter shows the step by step process towards entrepreneurship. It 
shows the right path for becoming an entrepreneur. 

Chapter XI 

This chapter shows conclusion and the way forward for MSMEs 

Chapter XII 

List of Resources as annexure 
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CHAPTER-I 

 INTRODUCTION 

 

 Ramanathapuram District, also known as Ramnad District, is one of the 

38 districts of Tamil Nadu state in southern India. The town Ramanathapuram 

is the district headquarters. Ramanthapuram District has an area of 4123 

km2. It is bounded on the north by Sivaganga District, on the northeast by 

Pudukkottai District, on the east by the Palk Strait, on the south by the Gulf of 

Mannar, on the west by Thoothukudi District, and on the northwest by 

Virudhunagar District. The district contains the Pamban Bridge, an east-west 

chain of low islands and shallow reefs that extend between India and the island 

nation of Sri Lanka and separate the Palk Strait from the Gulf of Mannar. The 

Palk Strait is navigable only by shallow-draft vessels. As of 2011, 

Ramanathapuram district had a population of 1,353,445 with a sex-ratio of 

983 females for every 1,000 males. Ramanathapuram is one of the coastal 

districts. The district headquarters is located at Ramanathapuram. The district 

lies between 90°05’ and 90°5’ North latitude and 78°1’ and 79°27’ East 

longitude. 

History 

 Ramanathapuram district was formed in 1910 by clubbing portions from 

Madurai and Tirunelveli districts. During the British period, this district was 

called “Ramnad.” The name continued after independence. Later the district 

was renamed as Ramanathapuram. 

 In the early 15th Century, the present territories of Ramanathapuram 

district comprising of Tiruvadanai, Paramakudi, Kamuthi, Mudukulathur, 

Ramanathapuram and Rameswaram were included in Pandyan Kingdom. For a 

short period, this area was under the Chola Kings when Rajendra Chola 

brought it under his control in 1063 AD. In 1520 AD, the Nayaks of 

Vijayanagar took over this area from the Pandyan dynasty for about two 

centuries. The Marava chieftains, Sethupathis, who were under the Pandyan 

Kings reigned over this part during 17th century. At the beginning of the 18th 

century due to family disputes over succession. Ramanathapuram was divided 

with the help of the King of Thanjavur in 1730 AD. One of the chieftains 

disposed Sethupathy and became the Raja of Sivaganga. Acting upon the 
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weakness of the Nayak rules, the local chieftains (Palayakars) became 

independent. The Raja of Sivaganga and Sethupathy of Ramanathapuram were 

prominent among them. In 1731 Chanda Sahib captured Ramanathapuram. In 

1741, the area came under the control of the Marathas and then under the 

Nizam in 1744 AD. Chieftains were unhappy with the Nawabs’ rule. They 

declared the last Nayak as ruler of Pandya Mandalam in 1752 AD. By that time 

the throne of Carnatic had two rivals-Chanda Sahib and Mohamed Ali. The 

British and French supported Chanda Sahib and Mohamed Ali respectively. It 

paved the way for a series of conflicts in the southern part of the continent. 

 In 1795, the British deposed Muthuramalinga Sethupathy and took 

control of the administration of Ramanathapuram. In 1803, Mangaleswari 

Nachiyar was made the Zamindar of Sivaganga. After the passing away of the 

Queen, the Marudhu Brothers took charge paying regular revenue to the East 

India Company. In 1801, the Marudhu Brothers of Sivaganga, revolted against 

the British collaboration with Kattabomman of Panchalalamkurichi. Colonel 

Agnew captured Marudhu Brothers and put them to death by hanging. They 

installed Gowri Vallbha Periya Udaya Thevar as Zamindar of Sivaganga. After 

the fall of Tippu Sultan, the British took control and imprisoned the Nawab. In 

1792, the Zamindari system was abolished, and a British Collector was 

appointed for administration. 

 In 1985, Ramanathapuram was trifurcated as (1) Pasumpon 

Muthuramalinga Thevar district which consisted of Thiruppattur, Karaikudi, 

Devakottai, Sivaganga, Manamadurai and Ilaiyankudi Taluks, (2) Kamarajar 

District consist of Srivilliputtur, Virudhunagar, Thiruchuli, Aruppukottai, 

Sattur and Rajapalayam Taluks and (3) Ramanathapuram District, which 

consist of Tiruvadanai, Paramakudi, Kamuthi, Mudukulathur, 

Ramanathapuram and Rameswaram Taluks , as per the order issued by the 

Government of Tamil Nadu (G.O.Ms.No.347, dated 8.3.1985). 

 

District Administration 

 For administrative convenience, Ramanathapuram district is divided into 

2 Revenue Divisions namely Ramanathapuram and Paramakudi. There are 9 

Taluks, 4 Municipalities, 7 Town Panchayats, 11 Panchayat Unions and 429 

Village Panchayats in this district. Raja Singa Mangalam Taluk is newly 
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created in 2017. This district is having 4 legislative assembly constituencies 

and 1 Lok Sabha constituency. 

Economy 

 Agriculture is the backbone of the economy of the district. Most of the 

land are in the district are using for agricultural purpose. More than half of its 

population are engaged in agriculture for earn their livelihood. The adoption of 

new agricultural technologies amongst the farmers of the district helps to 

increase the production of various agricultural items. Every year, a huge chunk 

of revenue comes from agricultural products and it helps the district economy 

in its growth path. The district is scantily industrialized and hence there is 

limited industrial activity. The per capita income at factor cost in the District 

during the period 2010-11 was Rs.37,707/-at constant prices in the year 2004-

05. 

 

Climate 

 Ramanathapuram district lies between 90 05′ and 90 50′ Northern 

latitudes 780 10′ and 790 27′ Eastern longitudes. The District is 11 mtr above 

sea level. This city has a tropical climate. In winter, there is much less rainfall 

in Ramanathapuram than in summer. The Köppen-Geiger climate classification 

is Aw. In Ramanathapuram, the average annual temperature is 28.1 °C | 82.5 

°F. About 912 mm | 35.9 inch of precipitation falls annually. The least amount 

of rainfall occurs in June. The average in this month is 22 mm | 0.9 inches. 

With an average of 258 mm | 10.2 inch, the most precipitation falls in 

November. The average wind speed in Ramanathapuram is 4.3 m/s with the 

maximum wind speed of around 9 m/s. The average ambient temperature 

remains 28.7°C, varies from 22.6°C to 36.8°C. The average reletive humidity 

remains around 74.3%, varies from 33.5% to 95.6%. The station pressure 

varies from 1009 hPa to 1001 hPa, averaged around 1017 hPa. Windrose of 

Ramanathapuram shows that predominantly wind blow from the NE - about 

21.1% of all wind directions. The district receives rain under the influence of 

both Southwest and Northeast monsoons. The Northeast monsoon chiefly    

contributes    to    the rainfall in the district. Most of the precipitation occurs    

in    the    form    of    cyclonic    stoms    caused due to the depressions in Bay 

of Bengal.  The Southwest    monsoon    rainfall    is    highly    erratic and 

summer    rains    are    negligible. The averageannual rainfall over the district 
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is 827mm with the maximum around Pamban and all along the coast and it 

decreases towards inland. The Vaigai river, Gundar river Basin, Koluvanar, 

Papanar and Ponpethiar, the tributary of Pambar are the main water source of 

the District. 

Agriculture 

 Agriculture is the major means of livelihood for the people of this district. 

The total cropped area of the district/ zone is 172469 hectares (as per 2016-17 

G-return). The area under irrigated agriculture is 63800 Hectare, while 137099 

hectares is under rainfed Agriculture. The major food grain crops cultivated are 

Paddy, cholam, cumbu, Ragi and Blackgram. Cotton is the major non-food crop 

grown.  

 The soils of Ramanathapuram District can be assorted into the main 

types viz., clay, coastal alluvium, sandy loam, alluvium, sandy and red soil 

clay, and black cotton soil. Coastal alluvium occurs in Kadaladi, 

R.S.Mangalam, Mandapam, Ramanathapuram, Thiruppullani and 

Thiruvadanai blocks. There are vast stretches of saline and alkaline soils found 

in the coastal blocks. Rameswaram Island contains mainly sandy soil. 

 The fertility status of soil showed that nitrogen status of soil is low in al 

blocks and phosphorus status of soil is also low in all blocks except 

Thiruppullani, Kamuthi and Kadaladi where it is medium. The potash content 

of soil is high in all the blocks. The mineral resources of the soil include 

gypsum, limestone and magnesium. While Mudukulatur and Kilakarai regions 

account for sizable deposits of gypsum. Rameswaram Island contains large 

quantities of limestone deposits.  

Industry 

 Ramanathapuram District is an industrially backward district.  Out of 

eleven blocks, except Ramanathapuram and Paramakudi, other blocks have 

been categorized as industrially backward blocks by MSME Department. In 

Census 2011, nearly 0.25 lakh people were involved as household workers, it 

comes around 4.18 percent of the total workers. Among the eleven blocks, 

Paramakudi block shows a higher percentage of household workers, 13.06 

percent.  Well-established charcoal producer companies, which are managed 

by the community and weaving were the main reasons for a higher percentage 

of household workers in Paramakudi areas. List of Large and medium scale 
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industries are furnished below. Throughout the district, the availability of large 

and medium scale industries is only six.  Government and private sector 

investments in Ramanathapuram district is very low, and the main reasons for 

lower industrial development is as follows, 

❖Lack of mineral resources 

❖Lack of skilled labor availability  

❖No marketing facility 

❖Climatic conditions and Water scarcity  

❖Less connectivity to the ports and railway networks 

 

Connectivity 

 Ramanathapuram town is in south east Tamil Nadu and connected by 

NH 49 to Madurai from Rameswaram. East Coast Road is the major coastal 

road in east Tamil Nadu which connects the state capital Chennai and 

Ramanathapuram; this road also connects Ramanathapuram with 

Pondicherry, Tuticorin and Kanyakumari. Ramanathapuram has a bus 

terminus. Mofussil buses, intra-city buses, Private Omni buses are available 

from major cities of Tamil Nadu. Ramanathapuram is around 518 KM away 

from Chennai, capital of Tamil Nadu. Ramanathapuram has a railway station 

and is well connected to the major cities of the Country via Express / 

Passenger Trains. Madurai Airport around 120 KM away from 

Ramanathapuram and Tuticorin Airport (TCR), Thoothukudi, around 125 KM 

away from Ramanathapuram. 

 

Art and Architecture 

 Celebrated temples such as Ramanathaswamy Temple of    
Rameswaram,Pagampiriyal  Temple  at  Thiruvettriyur,  the  Siva  Temple  at  
Thiru  Uthiragasamangai  are  inthis  District.The  Ramanathaswamy  Temple  
can  be taken  as  one  of  the  wonders  asthecorridor  of  this  temple  is  1220  
Metreslong  which  is  considered  to  be  the  most  lengthiestcorridor  in  this  
world.The  world  famous  Angkor-Thomcorridor  of  Vishnu  Temple  
inCambodiacomes only second. 
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Tourism 

 Ramanathapuram district is known as an important site for pilgrims, 
marine biosphere, and bridge over the marine area. Every year minimum 7.5 
lakhpilgrims and tourist visit Rameshwaram and other historic places of 
Ramanathapuram. Tourism in Ramanathapuram is an emerging livelihood 
opportunityfor villagers.  Promoting tourism literacy and capacity building on 
the traditional, artisanal skill is the need of the hour. Important sites and 
monuments attracting tourist towards the districts are Dhanushkodi, 
Kurusadai Island, Ramanathapuram palace cum museum, Rameswaram, Sea 
Water Aquarium, Mandapam and Pamban, Annai Indira Gandhi Bridge, Mela-
Keela Selvanoor Bird Sanctuary and Chitrangudi Bird Sanctuary, etc., 
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CHAPTER-II 

 DISTRICT AT A GLANCE 

1. GEOGRAPHICAL POSITION 

North Latitude Between 90 05′ and 90 50′ 

East Latitude Between 780 10′ and 790 27′  

Area [In Square Kilometers] 4068.31 

Population 13,53,445 

Density 330 

Mean Sea Level 2 Mtrs. up 

 

 
2. DEMOGRAPHIC INFORMATION 

 Ref. 
Year 

Unit Figure 

POPULATION Census 
2011 

Nos. 13,53,445 

Male Population ’’ ’’ 6,82,658 

Female Population ’’ ’’ 6,70,787 

Rural ’’ ’’ 942,746 

Urban ’’ ’’ 410,699 

Density ’’ No/Sq.Km 330 

Sex Ratio ’’ for 1000 males 983 

Population Growth ’’ % 13.96% 

LITERATES ’’ Nos. 978,946 

Male ’’ Nos. 536,487 

Female ’’ Nos. 442,459 

LITERACY RATE ’’ % 80.7% 



 

12 

Male Literacy ’’ ’’ 78.59% 

Female Literacy ’’ ’’ 65.96% 

TOTAL HOUSEHOLDS ’’ Nos. 323,905 

Urban Households ’’ ’’ 95141 

Rural Households ’’ ’’ 228764 

Scheduled Caste Population ’’ ’’ 2,49,008 

Male ’’ ’’ 1,25,015 

Female ’’ ’’ 1,23,993 

Scheduled Tribe Population ’’ ’’ 1,105 

Male ’’ ’’ 559 

Female ’’ ’’ 546 

TOTAL WORKERS ’’ ’’  6,02,977 

Male ’’ ’’ 3,92,751 

Female ’’ ’’ 2,10,226 

MAIN WORKERS ’’ ’’ 486150 

Male ’’ ’’ 3,33,342 

Female ’’ ’’ 1,52,808 

CULTIVATORS Census 
2011 

Nos. 173767 

Male ’’ ’’ 1,02,635 

Female ’’ ’’ 71,132 

AGRICULTURAL LABOURS ’’ ’’ 1,53,874 

Male ’’ ’’ 78,181 

Female ’’ ’’ 75,693 

HOUSEHOLD INDUSTRIES ’’ ’’ 25,228 

Male ’’ ’’ 11,414 

Female ’’ ’’ 13,814 

OTHER WORKERS ’’ ’’ 2,50,108 
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Male ’’ ’’ 2,00,521 

Female ’’ ’’ 49,587 

MARGINAL WORKERS ’’ ’’ 116827 

Male ’’ ’’ 59,409 

Female ’’ ’’ 57,418 

NON WORKERS ’’ ’’ 750468 

Male ’’ ’’ 2,89,907 

Female ’’ ’’ 4,60,561 

 

3. VITAL STATISTICS 

 Ref. Year Unit Figure 

Birth Rate (SRS) 2015 (per 1000) 16.3 

Death Rate (SRS) ’’ ’’ 7.1 

Infant Mortality Rate (SRS) ’’ 
(per 1000 
live Births) 10.8 

 

4. ADMINISTRATIVE SETUP OF THE DISTRICT 

Revenue Divisions 2 

Taluks 7 

Community  Development Blocks 11 

Municipalities 4 

Town Panchayats 7 

Census Towns 6 

Revenue Villages 400 

Village Panchayats 429 

Assembly Constituencies 4 

Lok Sabha Constituencies 1 
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   Revenue Administration 

SL. No. Name of the Revenue Division No. of Taluks under 
the Division 

1 Ramanathapuram 5 

2 Paramakudi 4 

 

SL. No. Name of the Taluk Revenue Division 

1 Ramanathapuram 

Ramanathapuram Revenue 
Division 

2 Rameswaram 

3 Tiruvadanai 

4 Kilakarai 

5 Raja Singa Mangalam 

6 Kadaladi 

Paramakudi Revenue Division 

7 Kamuthi 

8 Mudukulathur 

9 Paramakudi 

No. of Firkas  38 

No. of Revenue Villages 400 

 

      Local Administration 

Municipalities [4] 1 Ramanathapuram 

2 Rameswaram 

3 Keelakarai 

4 Paramakudi 

Panchayat Unions [11] 1 Ramthapuram 

2 Thiruvadanai 

3 R.S.Mangalam 
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4 Mandapam 

5 Thirupullani 

6 Paramakudi 

7 Bogalur 

8 Nainarkovil 

9 Mudukulathur 

10 Kadaladi 

11 Kamuthi 

Town Panchayats [7] 1 Mudukulathur 

2 Sayalkudi 

3 Kamuthi 

4 Abiramam 

5 Mandapam 

6 R.S.Mangalam 

7 Thondi 

Village Panchyats 429 

 

5. RAIN FALL 

Actual Rainfall in Mm Normal rainfall 
in mm  

2013 2014 2015 2016 2017 2018 

 617.91  946.54 1114.0
0 

 348.60  599.90  663.80 821.2 

 

6. DETAILS OF IMPORTANT CROPS IN DISTRICT 

Sl. Name of the crop Area in(ha) 

1 Paddy  122031 
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2 Cholam  3220 

3 Cumbu  665 

4 Ragi  146 

5 Maize  715 

6 Other Millets  841 

7 Red gram  4 

8 Black gram  3380 

9 Green gram  438 

10 Horse gram  2 

11 Cowpea  303 

12 Other Pulses  0 

13 Groundnut  3113 

14 Gingelly  842 

15 Sunflower  266 

16 Castor  0 

 

7. COASTAL AREAS:  Ramanathapuram district has 271 km of coast line of 
which 130 km is in Palk bay and 140 km in Gulf of Mannar 

8. EDUCATION 

Government I.T.I. 3 

Teacher Training Schools 6 
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Self-Financing College of Engineering 3 

Govt. Engineering College 1 

Govt. College of Arts & Science 2 

Self-Financing College of Arts & Science 7 

District Institute of Education & Training 1 

Govt. Music School 1 

 

9. MEDICAL & HEALTH 

Govt. Hospitals 11 

Primary Health centre’s 54 

Health Sub centre 267 

 

10.DISTRICT BOUNDARIES 

East The Bay of Bengal  

West Virudhunagar District 

North Sivagangai, Pudukottai Districts 

South Tuticorin District  
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CHAPTER-III 

 AVAILABILITY OF RESOURCES 

 

Though the District constitutes about 2.9% of the total area of the State, it is 
blessed with resources which are having the potential to take the economy of 
the District into the next stage of development if tapped optimally. The 
following are the main resources available in the District. 

Land Resources 
Most of the soil type is clay (45%) followed by coastal alluvial soil (17%) and 
sandy loam (15%).  There is no scope for large scale mining in the district. 
 
Ramanathapuram district is deficient in   rainfall.   There   are   no   major   
rivers providing     perennial     water     supply     for cultivation. Though a dry 
district, agriculture is extensively undertaken by irrigating the land from tanks 
and wells.    The rainfall during   the   Southwest   monsoon   is   rather poor.  
The rain during Northeast monsoon season is the major one but is not steady. 
Whatever rainfall occurs, it is utilized to the best advantage through a large 
number of tanks and wells in the district.  Paddy is the most important food 
crop of the district. In Ramanathapuram district, paddy is main the food crop 
cultivated in more than 63% of the net area sown.  It is cultivated both    as    
irrigated    and    rainfed.  Rainfed sowing generally commences from August 
and will extend upto October.  In early sown area, farmers used to raise 
medium and long duration   varieties   of   paddy.  There   is   no marked area 
for late sowing, but when the monsoon rains are delayed, the sowing will be 
also taken up late.  In the late sown areas medium and short duration paddy 
varieties are   sown.  Farmers   are   having   10   local paddy varieties in 
addition to high yielding varieties with the duration ranging from 105-130   
days   and   they   will   choose   varieties according to the need.  Red gram is 
sown as a mixed crop with rainfed areas and also grown in garden lands to a 
limited extent. 

Human Resources 

According to Census 2011, the population of the district is 1,353,445. Out of 
this, 6,82,658 are male and 6,70,787 are females. Majority of the people are 
depending on agriculture activities for livelihood. The literacy rate of the district 
is 80.7%. The total work force available as per Census 2011 is 6,02,977 and 
out of this 392751 are male and 210226 are females. 

According to 2011 Census, the district is having 173767 cultivators and 
153874 agricultural labourers. The number of other workers, marginal workers 
and non-workers are 250108, 116827 and 750468, respectively. The total 
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number of household industries is 25228 and the number of main workers in 
the district is 486150. 

Forest Resources 

There    are    18    forest    areas    in Ramanathapuram district constituting a 
total area of 5,356.85 ha 13 forest areas fall under the Reserve land category 
with 4,139.39 ha (41.39 sq.km) and category of reserve forest areas is 702.46 
ha.  Unclassified forest is available   in   515   ha   in   the   district.   The 
district total area of forest under green cover classification is 22,149 ha Dense 
and sparse forest spread over an area of 742 ha and 538 ha respectively.    
There is no grass land and degraded forest area covering this region. The    
forest    area    has    not    shown    much fluctuation    over    the    years.    
The    Forest Plantations   have   been   restricted   to   the existing   forest 
areas   in   Ramanathapuram district.   About   2,562.65   ha   of   manmade 
forest area is available in the district.  Fuel wood is the only manmade forest 
plantation in the district.  The villages located in the taluks of Thiruvadanai, 
Muthukulathur and Rameswaram abut forest areas in the district. Out of these 
taluks, Thiruvadanai has a greater number of villages bordering the forest area.  

Mineral Resources 

The    eastern    portion    of the district consists of rocks    formed    in    beds    
of shallow lakes and coastal backwaters where the salt and mud brought by 
the rivers are deposited.    The sedimentary rocks extend into the whole of 
Tiruvadanai, Ramanathapuram and Mudukulattur taluks. These   sediments, 
mostly    of    clay    and sandstone, have been deposited for several million 
years from what is known in types of clays geological parlance as Gondwana 
age, to the present day.  They contain limestones. Limestone     of     different     
grades, clays, euchres, gypsum, graphite and limonite sands are the minerals 
of economic value found in the district.  

Water Resources 

The district has 2 rivers viz Vaigai and   Gundar, but   they   are   not   
perennial. Vaigai   river   starts   in   Gandamanaickanur hills   of   Theni   
district   traverse   through Paramakkudi and Ramanathapuram taluks in a 
South-Easterly direction feeding a large number   of   tanks.   It   joins   the   
sea   near Attangarai.      The   Gundar   river   from   the Eastern   slopes   of   
the   Varushanadu   and Andipatty    ranges    above    Watrap    flows through 
Aruppukkottai and empties into the Gulf of Mannar.  Vaigai river basin, 
Pambar & Kottakaraiyar and Gundar,are  the  three catchment areas of river 
basin in the district. The existence of over 5,000 number of tanks in the district 
makes it known as the Lake District of the State. 

Marine Resources 
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The   Ramanathapuram   district   has 271  km  of  coast  line  of  which  130  
km  is  in Palk  bay  and  140  km  in  Gulf  of  Mannar. Ramanathapuram 
coast is well known for pearl fishing.  The Pandya kings who ruled over this 
district exploited the pearl fisheries of the east coast.  The Cholas who 
succeeded Pandyas not only patronized pearl fishing but also developed it with 
great care in the Palk bay and Gulf of Mannar.  Marco Polo (1260-1300) who 
traveled here during this period says in his account that the pearl fishing was 
monopolised by Pandyas.  The large quantity of pearls collected from the pearl 
beds were exported to Mediterranean countries. 

 The Regional center of the Central Marine Fisheries Research Institute 
Mandapam which was established in 1947 has developed proven technology   
for the culture of pearls, edible oyster, clam mussel and seaweed.  Commercial 
pearl farming has come   up   near Kurusadai    island and   the Tamil Nadu 
Fisheries Development Corporation Limited maintains it.  

Ramanathapuram district has distinct chank fishery.  Jadhi Chanks are 
abundant in the   Palk   Bay   and   Gulf of Mannar. More than 2000 fishermen 
are engaged in active chank diving and sacred chank collected by divers   are    
marketed    in West   Bengal for making ornaments.  This contributes 
significantly to the development of fisheries. About 160 prawn farms are 
operating in the district which follows intensive type of prawn culture.  Prawns 
harvested from these farms     are     exported     to Japan, USA and European    
countries, which    earn    sizable foreign exchange for the country. 

In   Ramanathapuram   district   7   fish processing factories are functioning in 
Tondi and Mandapam.  Prawn, squids, cuttle fish, crabs and fish are processed 
and exported to foreign countries.   Many small entrepreneurs are involved in 
fish drying and dried fish is used in poultry and cattle feed manufacturing. 

Biodiversity 

The  diverse  nature  of  ecosystems  in the   Gulf   of   Mannar   entire   stretch   
from Ramanathapuram    through    Tuticorin    and Tirunelveli to 
Kanyakumari  supports a wide variety  of  significant  species  including  117 
species  of  corals,  13  species  of  seagrasses, 641  species  of  crustaceans,  
731  species  of molluscs,  441  species  of  finfishes  and  147 species    of    
seaweeds    apart    from    the seasonally  migrating  marine  mammals  like 
whales,  dolphins,  porpoises  and  turtles.  A unique endemic species of 
Balanoglossus – Ptychodera fluva, a living fossil that links invertebrates    and    
vertebrates, has been recorded only at Kurusadai.  The coral reef resources of 
the Gulf of Mannar are unique. They grow surrounding all the 21 islands. They 
offer shelter to a variety of organisms and   protect   the   mainland   from   
storms, currents and shore erosion.  

 In view of the sensitive nature of the Gulf of Mannar Marine Biosphere 
Ecosystem and the threats faced by it due to multifarious    anthropogenic    
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activities    in recent   years, the   Government   and   other national    and    
international    organizations evinced great interest to protect and conserve this   
ecosystem.   Towards this, the   Global Environment Facility (GEF) through 
United Nations Development Programme (UNDP) has facilitated the project on 
“Conservation and   Sustainable   Use   of   Gulf   of   Mannar Biosphere   
Reserve’s   Coastal   biodiversity” which is being carried out by the Gulf of 
Mannar   Marine   Biosphere   Reserve   Trust (GOMBRT).  Coral reefs in the 
Palk Bay region are distributed on the Northern side from   Rameswaram   
island   to   Vedhaalai, covering a distance of about 25km.  In the Palk Bay, 
corals were found to be disturbed by   human   impacts   through   oil   
pollution, waste discharge from processing units and discharge   of   domestic   
household   wastes from the nearby Mandapam town.  

The    Gulf    of    Mannar    harbours mangroves of considerable diversity 
which support a variety of biological organisms.  It is believed that the region 
was once covered with   thick   mangrove   forests.   There   are indications that 
there was over-exploitation that led to vanishing of mangroves species. As   a   
result, species   such   as Bruguiera gymnorrizha  and Acanthus  ilicifolius  
could not  be  collected  earlier  in  Rameswaram  in recent  years,  and  similar  
are  the  cases  with  Pemphis  acidula  in  Pamban  and Acanthus ilicifolius on 
Krusadai Island. 

References: 
1. Report on District Level Estimates for the State of Tamil Nadu (2013-14),  
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CHAPTER-IV 

INFRASTRUCTURAL FACILITIES EXISTING IN THE DISTRICT 

 

Infrastructure is the most significant factor for economic development of any 
country. Infrastructure includes physical structures, systems, institutions, 
services and facilities is the pre-requisite for industrial development especially 
for MSMEs. Ramanathapuram district has the following infrastructural 
facilities for industrial development. 

Roads 

Ramanathapuram town is in south east Tamil Nadu and connected by NH 49 
to Madurai from Rameswaram. East Coast Road is the major coastal road in 
east Tamil Nadu which connects the state capital Chennai and 
Ramanathapuram; this road also connects Ramanathapuram with 
Pondicherry, Tuticorin and Kanyakumari. Ramanathapuram has a bus 
terminus. Mofussil buses, intra-city buses, Private Omni buses are available 
from major cities of Tamil Nadu.  

Port 

 

Rameswaram Port is in Rameswaram Island of Ramanathapuram District. 
Pamban Port is an ancient Port in Ramanathapuram district, which connects 
East and West Coast of India sea borne via Pamban Channel (Pamban Pass).  

Railways 

Ramanathapuram district has 2 railway stations namely Ramanathapuram 
railway station and Rameswaram railway station which is a railway station 
serving the town of Rameswaram located on the Rameswaram Island in the 
district. It is belonging to the Madurai railway division and is an important 
terminal of the Southern Railway zone. The station links the pilgrim town as 
well as the rest of the island to the mainland via the highly acclaimed Pamban 
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Rail Bridge. is well connected to the major cities of the Country via Express / 
Passenger Trains. 

Power 

This region is all set to emerge as one of the top power producers in the State 
with the establishment of a 4,000-MW thermal power plant in Kadaladi. Adani 
Green Energy (Tamil Nadu) Ltd unveiled the World’s largest solar power plant 
at a single location of 648 megawatts (MW) at Kamuthi, Ramanathapuram in 
Tamil Nadu. The Tamil Nadu Generation and Distribution Corporation 
(Tangedco) has also started work for setting up a 1,600-MW coal-based thermal 
power plant at Uppur near Thiruvadana, at a total cost of Rs. 9,600 crores. 

TANGEDCO has completed all studies as per the terms of reference prescribed 
by the Ministry of Environment and Forests and awaits its nod to take up civil 
work. The district is already generating 95 MW of power from the Vazhuthur 
Gas Turbine power plant. The Reliance infrastructure has won a prestigious 
engineering, procurement and construction contract (EPC) contract for Rs 
3,647 crore from TANGEDCO. 

Communications 

There are 300 post offices in the district. As per 2011 census, the percentage of 
people using mobile phones in the district was 66.07% and the percentage of 
people using land lines were 5.59%. All the major telecom service providers 
provide telephone and cellular phone services throughout the District. 

Financial Institutions 

Ramanathapuram district is well served by a network of 209 banks. They 
include 88  nationalized  banks,  21  Scheduled  banks,  28  Grama  banks,  58  
Agricultural banks and 14 Mortgage banks.  
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CHAPTER-V 

PRESENT INDUSTRIAL SCENARIO  

 

Industrial Scenario of Tamil Nadu. 

 Traditionally, Tamil Nadu has been in the vanguard of industrialization 
among the Indian States. The State has had a strong presence in textiles, 
engineering, automobile production and auto components manufacture and 
recently in Information and Bio Technology sectors. Tamil Nadu has always 
been a safe haven for the investors owing to a favourable business climate, 
excellent infrastructure for trade and investment, outstanding law and order 
maintenance, peaceful industrial relations and healthy socio-economic 
reforms. Tamil Nadu is the second largest contributor to India’s GDP. 

Tamil Nadu is now ranked: 

 First in the number of factories 

 First in the number of workers employed in the factories 
sector 

 First in annual turnout of skilled manpower 

 First in number of operational special economic zones 

 Second in terms of educational attainment 

 Second in healthcare facilities 

    More than 3000 foreign Joint Ventures and 100% foreign subsidiaries 
including Ford, Hyundai, Saint Gobain, Nokia, Motorola, Dell, Renault- Nissan, 
and Daimler, in addition to major local manufacturers like Ashok Leyland, TVS 
group, Titan, Murugappa group, cement companies etc., have manufacturing 
bases in Tamil Nadu with a Foreign Direct Investment (FDI) of over $ 10.0 
billion. 

        The Vision 2023 Tamil Nadu document envisages a 14% annual growth 
in the manufacturing sector and an investment of Rs.15 lakh crore in the next 
10 years. 

 

                   The State Government will be giving special thrust to: 

➢ Automobile and Auto components Sector 

➢ Renewable Energy Equipment manufacturing Industries. 

➢ Aerospace industry 



 

25 

➢ Bio-technology and Pharmaceuticals Sector 
 

5.1 Index of Industrial Production (IIP) in Tamil Nadu 

              The General Index of Tamil Nadu for the month of December, 2018 
with base year 2011-12 was 130.6. The general index for the month of 
January, 2019 was 133.8. The cumulative index for the period April, 2018 to 
January, 2018 was 125.9 which registered a positive growth of 

3.1 percent when compared with corresponding period of previous year. 

             Tamil Nadu is increasingly becoming the choice of destination for 
foreign investors, which provides them with a global reach. Ranked among the 
top three Indian States in terms of Purchasing Power Parity (PPP), Tamil Nadu 
is a dream come true for all those looking for a rich cultural heritage, a highly 
productive work force, excellent infrastructure and cost-effective operations. 
Each of these facts is substantiated by an enviable track record. Tamil Nadu is 
known as a major exporter of Leather and Leather Goods, Textiles and 
Garments, Automobiles and Components, Engineering Goods, Castings, 
Pharmaceuticals, Spices, Agro-Products, Marine Products, Electronic Hardware 
and, of course, Software. 

           With the second largest coastline in the country of around 1076 kms, a 
network of 3 major ports and 23 minor ports that includes India’s most efficient 
container port at Chennai, Tamil Nadu has effectively harnessed the might of 
the oceans to provide the perfect gateway for investors to reach out to the 
world. Its climate favors year round port operations. 

 

Advantages of Tamil Nadu 

➢ Tamil Nadu is well connected to the major cities of the world both by air 
and sea routes. Chennai – the city has 3 modern ports with Container 
handling capacity 5.7 Million TEUs 

➢ Only State in India with 4 international airports offering direct 
connectivity to over 20 countries 

➢ Second longest coast line (1076 km) in India, with 4 major ports 
connecting the State with trade centres across the world 

➢ Excellent road connectivity – nearly 200,000 km of road network and 
60,000km maintained by National and State highways department 

➢ Largest telecom bandwidth and highest tele-density in India with 
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14.8Tbps, 3 submarine cables and 8.4% of total subscriber base in India 

➢ Ranks 9th Globally in production of Renewable energy (Power surplus 
state > 15000 Mega Units) 

➢ Tamil Nadu is a power surplus state with an installed power capacity of 
about 30 GW in the year 2017 (11.8% of India’s total capacity). 

➢ Railway network of about 6,700 km and 690 railway stations  providing 
freight and passenger connectivity from major urban/rural nodes with 
the country 

➢ With a combined cargo handling capacity of over 110 million tons per 
annum, 4 major ports in Tamil Nadu account for over 15% of India’s 
major port capacity. 

➢ TIDEL Park, with a total area of 1.28 million sq. ft is the 
largest in India 

➢ Fastest growing State Economy in India and most urbanized state. 

➢ One of the top three recipients of Foreign Direct Investment 
(FDI). During the period May, 2011-Mar, 2018, Tamil Nadu 
attracted more than 3 times FDI during last 6 years as 
compared to previous 11 years 

➢ Matured manufacturing sector. 

➢ Fast emerging as the IT happening destination 

➢ Pro-active and investor friendly Government with 
transparent decision-making approach. 

➢ Peaceful living conditions and low crime rate. 

➢ People’s adaptability to change. 

➢ Ranks No.1 in availability of skilled manpower in India and 
most sought after destination by MNCs. 

➢ Excels in terms of Human Resource, Infrastructure and 
Labour Relations and Low cost of Man power. 

➢ Lower cost of living when compared to other locations. 

➢ Largest Engineers Technicians (1,30,000 from a network of 
252 Engineering Colleges & 210 Polytechnics). 
Well qualified, skilled, disciplined, productivity oriented and English 
speaking work-force. 
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Prominent Industrial Sectors in Tamil Nadu 

 

  Agro-Food Processing Sector 

         Climatic conditions in Tamil Nadu are basically tropical and sub-tropical 
and there are seven agro climatic conditions in the State suitable for cultivating 
various crops. The State mostly benefits from north-east monsoon and 
predominant soils are red loam, laterite, black, alluvial and saline soil. The 
state with 38 agricultural and horticultural research stations and agricultural 
universities for technical expertise provides vast scope for establishing and 
scaling up of more number of enterprises in food processing sector. 

Tamil Nadu State produces about 120 lakh MT of food grains, 140 lakh MT of 
fruits and vegetables, contributing about 3 percent of Indian’s food grain 
production, 7 percent of vegetable production and about 12 percent of fruit 
production. Tamil Nadu State also produces around 77 lakh Metric Tonne of 
milk per annum. The State ranks fourth in marine fish production and sixth in 
inland fish production. 

              The State significantly contributes in terms of exports of processed 
foods such as marine products, meat, rice, cereal products, dairy products, etc. 
Many cluster initiatives were undertaken in food processing sector by MSME-
Development Institute like establishment of common facility centres in 
Alankulam (Rice mill cluster), Keezhapavur (Crude rice bran oil) and thanjavur 
(Rice mill cluster), etc. Tamil Nadu Food Processing Policy 2018 focussed more 
on crop/commodity based farming clusters and to enable a planned and 
focussed approach to cater to Food Processing Industry. 

 

Engineering 

         The engineering clusters, primarily concentrated around Chennai, 
Thiruvallur, Vellore, Coimbatore, Tiruchirappalli and Salem, consists of both, 
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heavy engineering such as equipment for the transport and power industries, 
and light engineering in the form of electronics for IT and healthcare. These 
clusters have played a key role in diversifying the manufacturing process. The 
encouragement of small scale industrial units, particularly in Vellore and 
Dindigul, has led to an expansion in the scope of activities envisaged through 
sharing common facilities, enabling the development of alternative growth 
strategies for the industry as a whole. 

Textile Industries 

            The textile industry is one of the largest sources of employment 
generation in Tamil Nadu State and a largest economic activity after agriculture 
in the State. The State has a strong presence in textiles and the second largest 
contributor to the Indian Textiles Industry and predominantly cotton based 
units. The State marks its overwhelming presence in all the sub sectors of the 
industry viz., Spinning, Handloom weaving, Power loom weaving, Processing, 
Knitwear, Apparel and Garmenting. Some of the textile products from Tamil 
Nadu which are universally recognised for the excellent craftsmanship and 
their uniqueness are Kancheepuram Silk Sarees, Bhavani Carpet (Jamukalam), 
Madurai Sungadi Sarees, Coimbatore Kora Sarees, Paramakudi Sarees, Salem 
Silk Dhoties, Erode and Karur Home Textiles, Tiruppur Knitwear Garments, 
etc. Tamil Nadu acts as the hub of textile exports from the country viz., 
Tiruppur for Knitwear Garments, Coimbatore for Yarn, Karur for Home Textiles 
and Chennai for Woven Garment exports. 

           The State accounts for about 20% of the Nation's Textile output with a 
robust network of all the sub-sectors of the Textile industry. Tamil Nadu is the 
leading State in the Country in Textile sector and having major stakeholders 
with 46% of Spinning capacity, 60% of yarn export, 20% of Power loom 
capacity, 12% of Handloom capacity, 70% of Cotton Fabric Knitting capacity, 
20% TUFs investments. Tamil nadu Textile industry provides direct 
employment to around 31 lakh people and contributes to export revenue by 
about Rs. 50,000 crore. 

 

Automobiles and Components 

           With a presence in Chennai, Kancheepuram, Coimbatore, Madurai and 
Sivaganga, the automobile industry is one of the most important industrial 
subsectors in Tamil Nadu. Maritime connectivity has enhanced the 
attractiveness of Tamil Nadu as a manufacturing and assembling centre for 
international players. However, congestion problems at ports, the unavailability 
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of power and increasing human resource costs threaten the competitiveness 
and sustainability of growth in this sector. 

            Tamil Nadu is to-date the only State to attract seven automobile giants-
Ford, Hyundai, Mitsubishi, Daimler, Nissan, Renault and BMW. As on date, 
Chennai, the capital of Tamil Nadu and the Detroit of South Asia, has an 
installed capacity to produce 1.64 Million cars and about 2,18,000 Trucks and 
4.82 Million Two wheelers. Chennai is now emerging as one of the “Top 10” 
Global Automobile manufacturing centers. The State is also the preferred 
choice for over 350 large auto component manufacturers accounting for more 
than 35% of India’s auto components production. Global auto majors Hyundai 
Motors, Ford, Hindustan Motors and Mitsubishi have also been playing an 
active role. Ashok Leyland and TAFE have set up expansion plants in Chennai. 

     A comparison of the total operating costs across various investment 
destinations in India would place Tamil Nadu ahead of the rest and in a very 
favourable position to offer investors opportunities they would find hard to 
resist. Chennai serves as the most cost effective production base for export 
markets by many MNCs. 

 

Food Processing 

        A large number of small players have entered the food processing 
industry in the Madurai-Dindigul belt, forming an industrial cluster. 
Krishnagiri, the leading producer of mango pulp, is an emerging cluster. 
Kancheepuram and Thiruvannamalai have a growing number of rice mills. The 
development of these clusters has not only provided employment to many, but 
also provided a ready market for agricultural produce in these districts. With 
the exception of a few large players, most of the players in this sector are 
unorganized. SIPCOT initiatives have been successful in mobilising resources 
and encouraging small enterprises to be formally registered. The Directorate of 
Agricultural Marketing and Agri-Business is the nodal agency for the food 
processing industry in the state. Export promotion assistance is also offered to 
players in this sector. 

 

Chemical 

          Tamil Nadu has a strong presence in the chemical industry, although the 
sector has been showing lower levels of growth in recent years. The state is a 
major exporter of basic chemicals and other chemical products. Chemical 
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industries are clustered in Chennai, Cuddalore, Nagapattinam and 
Thoothukudi, with manufacturing facilities for fertilizers, paints, carbon black, 
pesticides, pharmaceuticals, polymers, caustic soda and soda ash. Greater 
policy incentives can help revive growth in the sector. 

 

 

 

Leather 

        Dominated by small players, the leather industry clustered around 
Vellore is one of the most labour intensive sectors in the state. A large number 
of women are employed in this sector. Tamil Nadu accounts for a majority of 
leather tanning capacity in the state. Leather exports from Tamil Nadu account 
for a major chunk of the country’s total leather exports. The non- availability of 
water, erratic power supply and dwindling human resource availability has 
raised the cost of production for the industry, eroding its competitive 
advantage. 

Electronics 

                 The electronics industry has shown tremendous growth potential, 
particularly in the production of semiconductor, electronic hardware and 
nanotechnology. The electronics cluster has grown in Chennai and 
Kancheepuram due to the favourable investment climate and access to 
multimodal transport. The steady market demand for electronic equipment 
growth and exports has facilitated expansion. 

Information Technology Sector 

                 Knowledge based industries like I.T. and Biotechnology have 
become the thrust area in the industrial scene in Tamil Nadu . TIDEL, a 
software technology park, has been established in Tharamani, Chennai. 

                Tamil Nadu offers an abundance of relevant skills, robust IT 
infrastructure and easily available real estate. Chennai is the choice of 
international finance majors as well - Stanchart, World Bank, Citibank and 
ABN-AMRO Bank have set up their back office operations in the city. BPOs and 
off-shore operations have also preferred to operate from Chennai. With more 
than 1,800 IT / IT Enabled Services (ITES) companies, over 5,00,000 
professionals and annual IT exports of Rs.50,000 crore, Chennai, with its IT 
Bay Area, towers over other major cities as an IT and ITES powerhouse. Tamil 
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Nadu State is home for 22 approved IT parks and provides more than 7,50,000 
indirect employment in IT/ITeS companies. 

Software and BPO 

                While the software and BPO sector was originally concentrated 
around Chennai and urban agglomerations in the region, the sector has begun 
to establish base in districts such as Coimbatore, Tiruchirappalli, Madurai and 
Tirunelveli. The state Government’s favourable industrial policies for the IT 
sector, ready availability of skilled human resources and strong IT 
infrastructure have created conducive growth conditions for the software and 
BPO sector in Tamil Nadu. A number of multinational firms are operating in 
this space due to the availability of skilled human resources. Over 50% of all 
software exports from Tamil Nadu are made to USA. Power problems, however, 
threaten the sustenance of growth in this industry. 

Technical Institutions and Skilled Manpower 

              The State is blessed with a talent pool of keen minds, well-honed 
expertise and specialized educational institutions like Anna University, Indian 
Institute of Technology, Madras, the National Institute of Technology, Trichy 
and many other private institutions that serve as alma mater to some of the 
sharpest brains in the country, from where a legion of top notch engineers gear 
up to take on the world. The Government has also set up the Indian Institute of 
Information Technology at Srirangam near Tiruchirapalli to take higher 
technical education to the next level for the coming decades. 

               The State also complements its skilled manpower with salubrious 
working conditions, a peaceful industrial climate, committed workforce and 
extremely competitive wage rates that offer substantial cost savings. In short, 
when it comes to human resources, Tamil Nadu is the “Number 1” in skilled 
manpower availability. 

The problems faced by industrial Associations on Technology front. 

Though technology is undoubtedly making out lives easier, the ease of access 
to technological information presents a wide range of financial, legal 
implications for businesses. The main issues faced by industrial associations in 
this regard are as follows. 

1) Access to technology, technology up gradation (Technology 
Transfer) and the cost for purchasing the new technology 
(National/International). 
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2) Solution for on job problems (Process/ Product Quality): A 
common website/ problem bank is to be formed so that the 
research institutions can access the problems and provide 
solutions to real time problems. 
 

3) Industry Institution Gap: Technical institutes should be make 
agreement with nearest industrial estates for mutual benefits. 
(After completion of course one year apprenticeship & two year 
employment) 

 

Sector Wise Technology Front Problems Faced By MSMEs in Tamil Nadu. 

Automobile/Mechanical Sector. 

          For technology up gradation, high investments are required to upgrade 
to the latest technology in the field and failing in which resulting in inferior 
quality and high production costs. Hence need financial assistance in 
technological upgradation. 

Electrical and Electronics Sector. 

          This sector needs Exclusive Testing centre for Electronic products, a 
digital scheme and its effective implementation using customized software and 
Seminars on latest technology in IOT and Automation. 

Food Processing Sector 

       Technology transfers are to be made easy and free of cost and, to give 
importance for Quality testing, more test facilities with advanced equipments to 
be put up in every District. 

Chemical Sector 

          In chemical industry,  the lack of Research and Development activities 
and facilities hampering the development of the sector. The lack of waste 
treatment technologies and the use of obsolete technologies in most of the 
industries are the main challenges faced by this sector. 

Metallurgical Industries  

           Lack of Technology resulted in lower levels of investment in 
technological developments. Consequently, the industry lost its technology 
edge and is now way behind the advanced countries in this regard. Material 
value productivity in India is still very low. 

Leather Sector 
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           Waterless Chrome Tanning Technology Transfer to all Leather MSME 
Units for the Technology up gradation. Major problem of Pollution created by 
industry and needs Common Effluent Treatment with higher capacity and 
sludge waste treatment. 

Present Industrial Scenario at Ramanathapuram District 

Though Ramanathapuram district is not known for any major industrial 
activities; still there are a few large scale and medium scale units located in the 
District. The large-scale industries are mainly engaged in the production of 
power, textiles and seawater desalination etc. The medium scale industries 
produce a variety of light engineering and households’ articles. There are some 
cottage units producing fish pickles, dry fish processing and coir products. A 
big chunk of the population in the district depends on agriculture and fisheries 
activities for their livelihood. 

5.1Details of MSMEs in the District 

The New Definition of MSME (w.e.f. from 01.07.2020) 
 
A micro enterprise, where the investment in Plant and Machinery or 
Equipment does not exceed one crore rupees and turnover does not exceed five 
crore rupees. 
A small enterprise, where the investment in Plant and Machinery or 
Equipment does not exceed ten crore rupees and turnover does not exceed fifty 
crore rupees. 
A medium enterprise, where the investment in Plant and Machinery or 
Equipment does not exceed fifty crore rupees and turnover does not exceed two 
hundred and fifty crore rupees. 
 
The new definition of MSME classification. 
 

Revised Classification applicable w.e.f. 1st July 2020 

Composite Criteria: 
Investment in Plant & Machinery/equipment and Annual Turnover  

Classification Micro 
Enterprise 

Small 
Enterprise 

Medium Enterprise 
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Manufacturing 
Enterprises and 

Enterprises 
rendering 
Services 

Investment in 
Plant and 

Machinery or 
Equipment: Not 
more than Rs.1 

crore and Annual 
Turnover; not 

more than Rs. 5 
crores 

Investment in 
Plant and 

Machinery or 
Equipment: Not 
more than Rs.10 
crore and Annual 

Turnover; not 
more than Rs. 50 

crores 

Investment in Plant 
and Machinery or 
Equipment: Not 
more than Rs.50 
crore and Annual 

Turnover; not more 
than Rs. 250 crores 

 
 
Now, the Union Ministry of Micro, Small and Medium Enterprises (MSME), vide 
its Notification Dated 26th June, 2020, proposed the new process of 
Classification and Registration of enterprises started from 1st July, 2020. An 
enterprise for this purpose will be known as Udyam and its Registration 
Process will be known as 'Udyam Registration'. This can be done by visiting the 
website www.udyamregistration.gov.in. 

The following tables show the Udyam Registration details under MSME DI, 
Chennai and Ramanathapuram district. 

Total Udyam Registrations under MSME DI, Chennai & Ramanathapuram 
District as on 24-06-2021. 
 

State/District Micro  Small  Medium  Total 

Tamil Nadu & 
Puducherry 

348286 21356 2407 372049 

Ramanathapuram 2742 71 3 2816 

 
Total Manufacturing Sector Udyam Registrations under MSME DI, 
Chennai & Ramanathapuram District as on 24-06-2021. 

State/District Manufacturing Total 

Micro  Small  Medium  

Tamil Nadu & 
Puducherry 

137242 12799 1644 151685 

Ramanathapuram 719 47 2 768 



 

35 

 Total Service Sector Udyam Registrations under MSME DI, Chennai & 
Ramanathapuram District as on 24-06-2021. 

State/District Service Total 

Micro  Small  Medium  

Tamil Nadu & 
Puducherry 

211062 8557 763 220382 

Ramanathapuram 2023 24 1 2048 

 

Manufacturing Enterprises with 2 Digit National Industry Classification 
Code under MSME DI, Chennai. 

SL. 
No 

2 
Digit 
NIC 

Code 

2 Digit NIC Code 
Description 

Total Micro Small Medium 

1 01 Crop and animal 
production, hunting and 
related service activities 

26847 24765 2012 70 

2 02 Forestry and logging 220 186 34 0 

3 03 Fishing and aquaculture 978 867 104 7 

4 05 Mining and quarrying 635 443 177 15 

5 06 Extraction of crude 
petroleum and natural 
gas 

228 117 102 9 

6 07 Mining of metal ores 1771 1631 132 8 

7 08 Other mining and 
quarrying 

5908 4024 1808 76 

8 09 Mining support service 
activities 

1384 966 401 17 

9 10 Manufacture of food 
products 

119103 107627 11048 428 

10 11 Manufacture of beverages 5513 4407 1083 23 
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11 12 Manufacture of tobacco 
products 

434 400 31 3 

12 13 Manufacture of textiles 124831 111092 13070 669 

13 14 Manufacture of wearing 
apparel 

66035 60394 5430 211 

14 15 Manufacture of leather 
and related products 

10052 8179 1771 102 

15 16 Manufacture of wood and 
products of wood and 
cork, except furniture; 
manufacture of articles of 
straw and plaiting 
materials 

20013 18360 1624 29 

16 17 Manufacture of paper and 
paper products 

16639 14548 1990 101 

17 18 Printing and reproduction 
of recorded media 

15134 12936 2149 49 

18 19 Manufacture of coke and 
refined petroleum 
products 

1445 1057 381 7 

19 20 Manufacture of chemicals 
and chemical products 

18966 16509 2351 106 

20 21 Manufacture of 
pharmaceuticals, 
medicinal chemical and 
botanical products 

6267 5337 875 55 

21 22 Manufacture of rubber 
and plastics products 

19744 14761 4780 203 

22 23 Manufacture of other non-
metallic mineral products 

17343 14727 2548 68 

23 24 Manufacture of basic 
metals 

14972 12421 2400 151 

24 25 Manufacture of fabricated 
metal products, except 
machinery and equipment 

37658 31432 6035 191 
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25 26 Manufacture of computer, 
electronic and optical 
products 

7891 6775 1073 43 

26 27 Manufacture of electrical 
equipment 

13738 11441 2234 63 

27 28 Manufacture of machinery 
and equipment n.e.c. 

27788 22375 5247 166 

28 29 Manufacture of motor 
vehicles, trailers, and 
semi-trailers 

10196 6262 3706 228 

29 30 Manufacture of other 
transport equipment 

2546 1861 653 32 

30 31 Manufacture of furniture 10949 10013 913 23 

31 32 Other manufacturing 53204 46871 6000 333 

32 33 Repair and installation of 
machinery and equipment 

21613 18914 2637 62 

33 35 Electricity, gas, steam and 
air conditioning supply 

3339 2491 792 56 

34 36 Water collection, 
treatment and supply 

3614 2929 673 12 

35 37 Sewerage 797 611 180 6 

36 38 Waste collection, 
treatment and disposal 
activities; materials 
recovery 

3322 2855 448 19 

37 39 Remediation activities and 
other waste management 
services 

699 606 90 3 

38 41 Construction of building 18673 15626 2948 99 

39 42 Civil Engineering 12309 9160 3034 115 

40 43 Specialized construction 
activities 

20301 17015 3200 86 
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Service Enterprises with 2 Digit National Industry Classification Code 
under MSME DI, Chennai. 

SL. 
No 

2 Digit 
NIC 

Code 

2 Digit NIC Code 
Description 

Total Micro Small Medium 

1 45 Wholesale and retail 
trade and repair of motor 
vehicles and motorcycles 

11089 9892 1176 21 

2 46 Wholesale trade, except 
of motor vehicles and 
motorcycles 

24954 21155 3748 51 

3 47 Retail trade, except of 
motor vehicles and 
motorcycles 

42159 38074 4036 49 

4 49 Land transport and 
transport via pipelines 

28637 20004 8427 206 

5 50 Water transport 5134 4475 638 21 

6 51 Air transport 1418 1209 198 11 

7 52 Warehousing and 
support activities for 
transportation 

20692 16331 4181 180 

8 53 Postal and courier 
activities 

3500 3082 413 5 

9 55 Accommodation 5268 3735 1411 122 

10 56 Food and beverage 
service activities 

82859 73672 8950 237 

11 58 Publishing activities 8721 7823 864 34 

12 59 Motion picture, video and 
television programme 
production, sound 
recording and music 
publishing activities 

10751 9125 1548 78 

13 60 Broadcasting and 
programming activities 

1335 1110 214 11 

14 61 Telecommunications 16711 15076 1591 44 
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15 62 Computer programming, 
consultancy and related 
activities 

35168 31757 3264 147 

16 63 Information service 
activities 

16610 15067 1464 79 

17 64 Financial service 
activities, except 
insurance and pension 
funding 

13721 12297 1379 45 

18 65 Insurance, reinsurance 
and pension funding, 
except compulsory social 
security 

2770 2613 154 3 

19 66 Other financial activities 9189 8264 897 28 

20 68 Real estate activities 9753 7881 1791 81 

21 69 Legal and accounting 
activities 

8998 8498 488 12 

22 70 Activities of head offices; 
management consultancy 
activities 

7612 6908 682 22 

23 71 Architecture and 
engineering activities; 
technical testing and 
analysis 

13369 10808 2484 77 

24 72 Scientific research and 
development 

1485 1180 277 28 

25 73 Advertising and market 
research 

7155 6432 708 15 

26 74 Other professional, 
scientific and technical 
activities 

42910 37460 5294 156 

27 75 Veterinary activities 2510 2212 291 7 

28 77 Rental and leasing 
activities 

15286 11040 4143 103 

29 78 Employment activities 12952 11560 1347 45 
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30 79 Travel agency, tour 
operator and other 
reservation service 
activities 

26840 22853 3934 53 

31 80 Security and 
investigation activities 

4316 3898 404 14 

32 81 Services to buildings and 
landscape activities 

15109 12141 2905 63 

33 82 Office administrative, 
office support and other 
business support 
activities 

31351 27639 3585 127 

34 84 Public administration 
and defence; compulsory 
social security 

960 849 109 2 

35 85 Education 19918 17732 2062 124 

36 86 Human health activities 15262 11863 3187 212 

37 87 Residential care activities 4124 3699 417 8 

38 88 Social work activities 
without accommodation 

2522 2247 263 12 

39 90 Creative, arts and 
entertainment activities 

7223 6537 661 25 

40 91 Libraries, archives, 
museums and other 
cultural activities 

611 533 75 3 

41 92 Gambling and betting 
activities 

209 191 18 0 

42 93 Sports activities and 
amusement and 
recreation activities 

3153 2396 734 23 

43 94 Activities of membership 
organizations 

1734 1519 204 11 

44 95 Repair of computers and 
personal and household 
goods 

29451 27453 1949 49 
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45 96 Other personal service 
activities 

50455 45926 4437 92 

46 97 Activities of households 
as employers of domestic 
personnel 

98 90 8 0 

47 98 Undifferentiated goods- 
and services-producing 
activities of private 
households for own use 

1439 1286 152 1 

48 99 Activities of 
extraterritorial 
organizations and bodies 

177 149 28 0 

 

 

5.2 Large Scale Industries and PSUs in Ramanathapuram  

The following are the Important Medium &Large-Scale Industries/Public Sector 
undertakings in Ramanathapuram District. 

Sl. No Name of the Unit 

1 M/S Oil and Natural Gas Corporation Ltd – 4 Units  

2 M/S Penna Gas Power Plant, Valantharavai   

3 M/S Tamilnadu Salt Corporation, Vallinokam 

4 M/S South Indian Bromine & allied Chemical Pvt Ltd, 
Vallinokam 

 
5 

M/S Pioneer Spinning, National Textile 
Corporation, Kamuthakudi 

6 M/S. Co-Operative Spinning Mills Achankulam, Kamuthi 

7 M/S. Athani Solar Power Plant, Kamuthi 

8 M/S. TANGEDCO Gas power plant  

9 M/S. Coromandel Electric Co Ltd,Valantharavi  
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1
0 

M/S. R K Energy Rameswaram Ltd 
Valantharavai-Ramnad District 

1
1 

M/S Ragu Rama Power plant, Pambur 

 

5.3 Major Exportable Items in Ramanathapuram 

 The word basically means to ship the goods and services out of a country. In 
international trade, ‘Exports’ refers to selling goods and services produced in a 
country to the overseas markets. The seller of such goods and services is 
referred to as an “exporter “who is based in the country of export whereas the 
overseas based buyer is referred to as an “importer.” Liberalization of Indian 
economy, introduction of New Economic Policy (NEP) and globalization of the 
economy has opened tremendous opportunities for growth of exports. This is 
augmented by growing contraction of the world because of better 
communication and transportation facilities. In addition, rapid development of 
domestic economies will increase the purchasing power of the people. Exports 
therefore have become an important indicator of a countries’ economic 
performance. The following are the major items exported from the district. 

Sl. 
No 

Name of the Product 

1. Sea Food 

2. Coir Pith 

3. Handicrafts made out of sea shell 

 

5.4 Enterprises having potential in Ramanathapuram 

High  Medium  Low  
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❖ Tourism 

❖ Fish processing  

❖ Dry fish 
processing  

❖ Boat repairing 

❖ Cell Phone 
servicing 

❖ Domestic 
Repairing services 

❖ Manufacturing of 
Handicrafts 

❖ Solar Power 
generation  

❖ Marketing 
consultancy 

❖ Entrepreneurship 
Development 

Institutions 

❖ Internet Browsing 

❖ Beauty Parlours 

❖ Sporting and other 
recreational 

Activities 

❖ Manpower agency 

❖ Mechanical 
related industry  

❖ Chemical related 
industry  

 

5.5 Government Industrial Estates in Ramanathapuram District. 

 

Sl. 

No 
Name of Estate No. of. Shed/Plot 

1 
SIDCO Industrial Estate 
Thelichathanallur 

25 

2 
SIDCO Industrial Estate  
Urapuli 

15 

3 
SIDCO Industrial Estate 
keelanagachi 

            13 

4 
SIDCO Industrial Estate 
Sakkarakottai (New) 

28 

Existing Clusters at Ramanathapuram 
The details of existing MSE cluster in the District are as follows. 

Sl. No. Name of the Cluster Location Major item 
produced 

1 Paramakudi 
Engineering Cluster 
Private Limited 

Paramakudi Engineering Goods 
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CHAPTER – VI 

PROSPECTS OF MSMES IN INDUSTRIAL DEVELOPMENT. 
 

 Globally the MSME segment development has shown mixed results 
depending on various policies and initiatives undertaken by developing and 
developed economies during their critical economic lifecycle. Many developed 
and developing economies have demonstrated that the MSME segment 
constitutes the backbone for maintaining growth rates as well employment 
generation rate and provides stability during economic downturns. It is 
therefore very crucial that as India embarks on a new wave economy, it adopts 
an MSME opportunity framework that will provide the necessary impetus to 
seize the opportunities created by: 

• Emergence of domestic demand led by significant increases in spending 
and consumerism; 
• Increase in spending in infrastructure and defence sectors; 
• Increase in foreign direct investments in existing and emerging 
businesses in India; 
• Foreign companies investing in India for their global market 
requirements (Make in India); and 
• The double digit growth expected in numerous business sectors. 

 
 In order to be globally competitive it will be essential for India’s 
entrepreneurial skills to be global in their outlook and adopt innovation, 
develop world class technologies and to skill the nation’s favorable age profile of 
human resources. 
 India will have to develop stronger support in providing an enabling 
business environment. The business environment should aim to enable greater 
number of companies to sustain from a startup stage to the next level of 
growth and maturity and should nurture these businesses into billion dollar 
plus enterprises over the next decade. This can be made possible with a new 
wave opportunity framework for the new wave India MSME. Any new 
framework will have to consider domestic imperatives, evolution in key 
business sectors of the economy and evaluate global MSME policies across 
developing and developed economies. Further the framework will have to shift 
from regulatory compliance approach for stakeholders, to a performance 
incentive-based approach. This could channelize and reward growth and 
performance in relevant areas, support innovation and enhance higher 
productivity. 
 
 A catalyst for socio-economic transformation of the country, the sector is 
critical in meeting the national objectives of generating employment and 
discouraging rural-urban migration. Of the many challenges impeding the 
growth and development of MSMEs, limited access to financial resources, lack 
of infrastructure support and inadequate linkages to domestic and global 
markets, etc. are few of the bottlenecks that make these enterprises vulnerable, 
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particularly in the period of economic down turn. In India, MSME are very large 
in numbers, diverse in type of business and are spread across remote 
geographies of a vast country. A large portion of the MSMEs are informal and 
not registered with the formal eco system of MSME. It will require significant 
changes in philosophy and approach to be able to develop and deliver a new 
wave eco system which facilitates their development and seize the emerging 
domestic and global opportunities. At a minimum, any hindrances and hurdles 
in doing business are to be removed. This will help unleash a young and 
dynamic entrepreneurial talent in India who will be willing to make self-
entrepreneurship the first career choice and develop growth companies. Seizing 
the emerging opportunities to develop a robust MSME sector as a strong 
backbone for a growing economy will require efforts by the government to bring 
the various stakeholders i.e. equity funds, banks and financial institutions, 
industry sector majors and MNCs, regulators across various Ministries at the 
centre and state level and trade associations and global economies having 
trade flows with India and other stakeholders, etc, together and create a 
forward looking framework and eco system. Further, a holistic approach can be 
considered in developing new wave MSME in view of the emerging opportunity 
areas in the India economy. Such an approach will be necessary to deliver the 
potential. A policy frame work can be developed for a seed fund which can 
contribute to 25% of the venture and special purpose private equity funds 
ranging from INR 100 – 500 Cr and focusing specific areas - adopting 
innovation and technology, digital India, global competitiveness and so on. 
Relevant authorities and stakeholders can work together to channelize the 
funds 
 
 India is expected to emerge as one of the leading economies in the world 
over the next decade in the light of a positive political and economic scenario. 
The Micro, Small &Medium Enterprises (MSME) segment is expected to play a 
significant role in the emergence of the Indian economy. The development of 
this segment is extremely critical to meet the national imperatives of financial 
inclusion and generation of significant levels of employment across urban and 
rural areas across the country. Further, it can nurture and support 
development of new age entrepreneurs who have the potential to create globally 
competitive businesses from India. 
 
 MSME can be the backbone for the existing and future high growth 
businesses with both domestic and foreign companies investing in the ‘Make in 
India’ initiative and make significant impact in the area of indigenization. ‘Make 
in India with zero defect and zero effect’, is a significant opportunity. The new 
wave MSME should enable the development of a business eco system that 
enables and continuously support business that are gearing to deliver the right 
product, the right quality ,the right solution and the right service at a 
competitive price, both in domestic and international markets. The ‘Digital 
India’ revolution also provides a great opportunity to promote MSME 
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participation in the Information, Communication and Telecommunication (ICT) 
sector, in line with the government vision. 
 
In recent years, the significance of MSME has been recognized in the world’s 
countries for its major contribution in various socio-economic objectives such 
as higher economic growth and employment, output, nurturing 
entrepreneurship and encouragement and support for exports. MSME play a 
vital role in the industrial development of any country. The MSME sector is 
considered as the backbone of Indian economy for its contribution to the 
growth of the Indian economy. This sector is very much important for moving 
towards a faster and inclusive growth of country. The MSME sector can help 
for achieving the target of Nation Manufacturing Policy which envisages that 
manufacturing should contribute 25% in India’s GDP by 2022. For that 
purpose, the government of India has taken a good initiatives like “Make in 
India” and Aatma Nirbhar Bharat Abhiyaan (Self- Reliant India Movement). 
 
 Micro, Small and Medium Enterprises (MSME) sector has emerged as a 
highly vibrant and dynamic sector of the Indian economy over the last five 
decades. The MSME also play a important role in the development of the 
economy with their effective, efficient, flexible and innovative entrepreneurial 
spirit. The MSME sector contributes notably to the country’s overall industrial 
production output, employment and exports. It is recognized with generating 
the maximum employment growth as well as accounting for a major share of 
industrial production and exports. They have distinctive advantages due to 
their size and they required low investment. They have relatively high capital-
labor ratio and they require a minimum gestation period. They try to capture 
and focus smaller markets; they make sure a more fair distribution of national 
income. They make possible an effective utilization of capital and skill 
resources and they motivate the growth of industrial entrepreneurship. The 
MSME sector in India is vast heterogeneous in terms of the size, variety of 
product and services and level of technology. This sector is large contributes to 
the socioeconomic development of the country. The MSME sector is an 
important pillar of Indian economy as it contributes greatly to growth of Indian 
economy with a vast network of around 30 million units, creating employment 
of about 70 million, manufacturing more than 6000 products, contributing 
about 45% to manufacturing output and about 40% of exports, directly and 
indirectly. This sector even assumes greater importance now as the country 
moves towards a faster and inclusive growth agenda. Moreover, it is the MSME 
sector which can help realize the target of proposed National Manufacturing 
Policy of raising the share of manufacturing sector in GDP from 16% at present 
to 25% by the end of 2022. 
 
 It is equally important that the MSME segment develops in all areas of 
agriculture, manufacturing and services sectors because each of these sectors 
will continue to be very relevant to the overall GDP growth as well as 
employment generation. The MSME sector will act as a catalyst to bring about 
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this socio-economic transformation. Increasing the share of MSME contribution 
across key public and private industry sectors fulfilling increasing domestic 
demand, growth in exports, indigenization and import substitution 
 
 India’s GDP is expected to touch 8.5 per cent, with the country likely to 
be a USD 5 trillion economy by 2025. The MSME segment has the potential to 
emerge as a backbone of the economy and act as an engine for growth, given 
the right set of support and enabling framework. The MSME opportunity is to 
develop entrepreneurship and support growth led by innovation over the next 
decade 
 
 India needs to create 10 to 15 million job opportunities per annum till 
2030 to provide useful employment to its population. In budget 2018-19, the 
government largely focused on MSMEs as the preferred route for rapid job 
creation and self-employment. The MSME sector employs over 111 million 
people and contributes nearly 31% of India’s GDP4. The total number of 
enterprises in MSME sector was 46 million with total employment of 106 
million. Current MSME employment rate is at 28% of the overall employment. 
The current growth of MSME is non-uniform and there exists a significant gap 
in growth of enterprises across services and manufacturing sectors. Steps to 
lower this gap must be taken for a balanced growth outlook. 
 
 With the increase in MSME contribution to the GDP, there is a potential 
to increase its contribution to employment to over 50per cent over the next 
decade. It is also vital for the informal MSMEs who are currently not registered 
need to be made part of the formal MSMEs eco system. Growth incentives in 
the form of privileges and direct benefits for the MSMEs will encourage 
registration and participation in the growth opportunity. Typically, MSME 
sector can provide comparatively larger employment opportunities at 
comparatively lower capital cost especially in the rural and remote areas, by 
becoming part of the industrial ecosystem and act as ancillary units for large 
enterprises to support the system in growth. 
 
THE IMPORTANT PROBLEMS FACED BY MSMEs 
1. Absence of adequate credit from banks- The MSMEs are faced more 
problem of credit from the banks. The loan process of the banks is very 
lengthy, so much documentation required with high cost processing fee. The 
banks are not providing adequate amount of loan to the MSME’s. 
2. Competition from MNC’s- The MSME’s is facing the huge competition from 
the multinational companies. Because of multinational companies are 
providing quality goods at low price. 
3. Poor Infrastructure- MSME’s are developing so rapidly but there is lack of 
infrastructure facilities. Because of poor infrastructure, their production 
capacity is very low with higher cost of production. 
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4. Unavailability Resources- Due to non availability of raw materials, work 
force and other inputs in the market. Therefore it is very difficult to produce 
the products at affordable prices. 
5. Lack of availability of advanced technologies- In MSME sector, there is a 
lack of availability and awareness about advanced technologies of production. 
Most of them are still using traditional production techniques. 
6. Lack of proper marketing channels – Most of the MSME’s are not adopting 
innovative ideas for promotion of their products. Most of them are lacking 
proper knowledge about their product distribution and advertisement 
techniques. This leads to a very poor performance. 
 
FUTURE PROSPECTS OF MSMEs 
1. Employment generation: The most important aspect of this sector is its 
employment potential. There are plenty of employment opportunities available 
in MSME sector if tapped its potential fully. In the field of retail and 
manufacturing sector, MSMEs are generating different and ample amount of 
employment opportunities. 
2. Minimization of regional imbalance: The MSMEs will utilize the manpower 
of rural areas so such areas of the nation can equally developed through the 
running of MSME units in rural areas. So this is helpful to minimize or remove 
the regional imbalance. 
3. Development of Export: In the international market, there will be a large 
demand of Indian product like wooden items, other handmade articles etc. So 
MSMEs have the potential to improve the export of India. 
4. Attraction of Foreign Investment: The Indian MSMEs are the growing 
sectors and their growth rate and return on investment is satisfactory. This 
sector has the potential to attract foreign investment into India and this in-turn 
benefits the economic development of the country. 
 
Conclusion 
 
 Micro, Small and Medium Enterprises contributes to economic 
development of India in various ways such as employment generation in rural 
and urban areas, providing goods and services at affordable costs. The current 
Market value of Indian MSMEs is $5 billion. It is estimated that in terms of 
Market value, the sector accounts for about 45% of the industrial output, 40% 
of total exports of the country, 45% industrial units, 42 million employments 
and more than 8000 products in Indian economy. Government of India has 
taken various initiatives to make this sector more vibrant and significant player 
in development of the Indian economy. The definition and coverage of the 
MSME sector was broadened MSME Development Act 2006 which recognized 
concept of 'enterprise' to include both manufacturing and service sector 
besides defining medium enterprises setting up a Board for developing policy 
frameworks and indicating procurement policy. 
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The sector wise opportunities for MSMEs 
 

Sl. No Sector Opportunities 

1.  Telecommunications  Domestic manufacturing of telecom 
networking equipment, including routers 
and switches. 

 Next generation Software-defined 
Networking equipment 

 Mobile Customer Data Analytics, services 
oriented towards analytical 

 solutions 
 Manufacture of low-cost mobile phones, 

handsets and devices 
 Manufacture of Base Transceiver Station 

equipment 
 Development of Value-added Services 
 Over-the-top (OTT) service providers of 

innovative services and content to mobile 
subscribers 

2 Electronics  Electronic Systems Design and 
Manufacturing including semiconductor 
design, electronic components design and 
hi-tech manufacturing.  

 Electronic components with focus on 
making components for electronic 
products customized for the Indian 
market 

 Strategic electronics, with the 
Government of India keen to encourage 
domestic manufacturing of products 
needed by the armed 
forces 

 Low-cost consumer electronics, consumer 
durables 

 Nano electronics and microelectronics 

3 IT/ITES • Cloud computing 
• Social media and mobility 
• Data analytics services 
• E-governance 
• Mobile apps and software development 
• Software automation 
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4 Media • Manufacture of Set-Top Boxes (STB) for 
Direct-to-Home service providers 
• Digital screens in tier-2 and 3 cities 
•Digital Media, new forms of content delivery for 
media companies 

5 Healthcare • Providing affordable healthcare, especially in 
rural areas 
• Low cost medical devices, which can be used 
in rural areas 
• Medical consumables like surgical gloves, 
scrubs, syringes etc 
• Low cost surgical procedures to reduce the 
cost of healthcare 
• Medical tourism 
• Diagnostic labs 

6 Pharmaceuticals • Generics and API manufacturing 
• Contract research 
• Nutraceuticals and nutracosmetics 

7 Biotechnology • Domestic manufacturing of diagnostic kits, 
reagents and 
consumables used in testing 
• Focus on vaccine exports to developed 
countries 
• Providing bio-informatics related solutions 
• Leveraging the bio-similar opportunity 
Recombinant products 
• Agri produce 
• Hybrid seeds also represent new business 
opportunities in India 
based on yield improvement 

8 Automotive • Automotive electronics 
• Manufacture of automotive components, Tier 
1 and Tier 2 suppliers to OEMs 
• Applied electronics 
• The Defence sector 
• Rubber and chemicals supply to the tyre 
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9 Transport & 
Logistics 

• Dedicated Freight Corridors (DFC’s) 
• Development of new airports in Tier 2 and 3 
cities 
• Ports and port services 
• Green supply chain, reusable packaging 
material 
• Increase in use of technology, Fleet 
Management System 

10 Industrial 
Manufacturing 

• Design, equipment and supplies 
• Processing and toll manufacturing 
• Sustainability and pollution treatment 
services 
• Facilities management services 

11 Engineering & 
Process Equipment 

• Engineering solutions segments like 
chemicals and petrochemicals, 
pharmaceuticals and automotive for a growing 
demand for process 
equipment 
• Next generation automation tools like smart 
robotics in high precision 
industries 
• Green Engineering 

12 Chemicals • Bio-based raw materials to reduce 
dependence on oil 
• Support supplies and services for Integrated 
petroleum, chemicals and petrochemicals 
investment regions (PCPIINR) 

13 Textile • Raw fabric and dye production 
• Processing & Packaging 

14 Renewable Energy • Personal protective equipment and safety gear 
• Drilling and mining chemicals 
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15 Food and 
Agriculture 

• Processed food, ready to eat packaged food, 
premixes, milk & dairy, bakery and processed 
meat 
• Backend infrastructure such as cold chain 
storage, farm collection center, etc. 
• Health food, health beverages, food additives 
such as vitamin additives, etc 
• Food packaging, innovative packaging for 
processed food 
• Contract manufacturing for crop protection 
chemicals, crop nutrients 
• Poultry, feed and farm additives 

16 Retail • E-commerce 
• Organized retail, cold chains, packaged food 
• New retail formats 

17 Gems and Jewelry • E-commerce 
• Organized retail 
• New manufacturing formats 

18 Tourism and 
Hospitality 

• Equipment, supplies and services 
• E-commerce platforms 
• Budget hotels, customer services 

19 Education • Public Private Partnership (PPP) models 
• Development of multimedia educational 
content 
• Establishing technical training institutes 
• Private sector ‘finishing schools’ for short term 
skill building courses 
• Educational material supplies 

20 Civil Aviation • Software systems and solutions for data 
analytics and CRM 
• Flight and ground services, equipment and 
supplies 
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21 Real Estate • Low income housing development 
• Prefab structures and solutions 
• Property solutions and services 
• Equipment and supplies 
• Architects firms specializing in golf townships, 
branded residences, green building, 
international airport city, hospitality, hotel 
projects etc. 
• Design, engineering and construction firms 
which can reduce construction time and costs 
• Consultants specializing in the field of project 
management, heating ventilation 
and air conditioning (HVAC), Mechanical, 
Electrical and Plumbing (MEP) 

22 Defence & 
Aerospace 

• New age information systems, communication 
platforms, simulators 
and equipment 

23 Energy • On shore wind energy and photovoltaic solar 
energy 
• Solar, wind, bio-energy, smart grids, 
geothermal and energy efficiency solutions 
• Oil & Gas – drilling chemicals and equipments 

24 Infrastructure • Services and goods for airports, railways and 
ports development projects 
• Paints and coatings, adhesives and sealants 
• Construction chemicals, waterproofing 
chemicals, sealants etc 

25 Power • Smart grids 
• New generation power distribution systems 

 
 

Futuristic Technologies and MSMEs. 

 The following are the technologies which can be used by the MSMEs 
while considering the environmental impact of their production 

Green Technologies 

 Green technology has been around for the past two decades, but it’s 
recently gaining more popularity as the need to address global warming 
becomes more urgent. In fact, the green tech and sustainability market was 
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valued at $8.79 billion in 2019, and it is expected to reach $48.36 billion by 
2027. That’s a growth rate of 24.3% in a span of 8 years. 

 From electric scooters to using green appliances, green tech has tapped 
on a range of sectors to help the environment. However, green tech’s growth is 
not surprising, given that it is the solution to overcoming current 
environmental challenges, such as global warming, greenhouse gases, and 
wildlife conservation, among others. Green technology aims to replace 
materials, processes, or products that harm the environment with solutions 
that do not disrupt or deplete natural resources. 

The reasons why we need to implement Green technology. 

Reduces carbon emissions 

 In the UK alone, the transportation sector produces 28 per cent of the 
country’s greenhouse gas emissions, and it is the largest contributor of harmful 
gases. These include emissions from cars, trains, planes, and ships. To reduce 
the production of greenhouse gases, using electric vehicles have become a 
popular and growing solution for greener transportation. 

 One of the most popular electric vehicles used worldwide is eco electric 
scooters. Thanks to ride-sharing services such as Lime and Bird, the public 
can find available public electric scooters in Australia, the UK, the US, France, 
and Singapore, among others. Since electric scooters don’t need fuel, it does 
not emit any harmful gas. 

 A study in Paris found that encouraging commuters to ride e-scooters 
saved the atmosphere 330 tons of carbon emissions. To further reduce its 
impact on the environment, e-scooter ride-sharing services are also 
transforming the scooters’ lifecycle from manufacturing to recharging. 

 Eco-friendly electric scooters are just the start of utilizing electric 
vehicles for personal and public transport. If more people can use green tech 
transportation, it would reduce greenhouse gases in the atmosphere 
significantly, especially in the years to come. 

 Although the world is shifting towards renewable energy sources, 84% of 
the world still use fossil fuels based on a 2019 study. Unfortunately, fossil fuels 
are non-renewable and will soon be exhausted, so it’s important for people to 
switch to greener alternatives. With green tech, people can continue to harness 
energy from nature through solar panels, wind turbines, dams, and geothermal 
wells, among many others. 

 By using alternative energy, fossil fuels will not be depleted, greenhouse 
gases will lessen, and global warming will slow down. Aside from these, green 
tech also offers solutions such as green buildings, eco-friendly battery 
technology, and metallic foams. Moreover, researchers continue to develop new 
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ways to generate energy using technology such as lithium-air batteries, fuel 
cells, and thermal energy collectors. 

Provides clean water 

 Although the earth is surrounded mostly by water, only 1.2 per cent of 
water is drinkable. As freshwater consumption increases, it’s estimated 
that 1.8 billion people will lack drinking water by 2025. Green technologies 
resolve this crisis through innovations like the SunSpring Hybrid which filters 
and turns dirty water into safe drinking water. 

 In fact, the SunSpring Hybrid can turn over 20,000 litres of dirty 
water from rivers or wells into drinking water per day. Moreover, this device 
runs on solar panels, meaning it can work in rural areas without electricity. 
This makes it valuable for small communities that reside near bodies of water 
or that have been struck by natural disasters. 

 Due to increased water use and climate change, lack of clean drinking 
water is an issue that should be addressed now, or else, it might be too late 
tomorrow. 

Conserves wildlife 

 Wildlife is constantly under threat due to human activities, natural 
disasters, diseases, and climate change, among others. Wildlife researchers 
mostly use technology to study animals in the wild. For example, they use bio-
logging and bio-telemetry to collect data on elusive animals’ behaviour, 
physiology, and more without interrupting wildlife and putting researchers in 
danger. 

 In addition, researchers use tech to educate people, especially students, 
through guidebooks or virtual tour guides. Marine institutions and zoological 
parks also use tech to promote wildlife conservation while providing meaningful 
animal encounters to the public. 

 All of these efforts to study and improve wildlife conservation will help 
meet conservation needs and changes. Continuous innovative technology will 
help combat the changes that are happening to the ecosystem. 

E waste, Solid waste management by MSMEs 

 Nowadays, technology is strongly integrated into all human activities, 
and most people can’t imagine lives without numerous devices. Brands 
continue to present new gadgets that are even quicker and smarter than 
previous models. At the same time, the life of these products shortens since 
people throw them away when the batteries die. 

 Advanced business automation, adoption of a mobile-first approach to 
enterprise solutions, vast integration of IoT drive companies do update the 
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hardware at scale. As a result — e-waste is soaring and requires urgent 
attention. 

What is E-Waste? 

 In terms of material composition, e-waste can be defined as a mixture of 
different metals, such as aluminum, copper, and steel, lithium, and other 
valuable materials. Some of them can be reused and hence, save a global stock 
and a lot of money. At the same time, e-waste contains toxic elements like 
cadmium, mercury, polluting PVC plastic, and other chemicals that can lead 
to: 

Water Pollution: toxic metals mix with groundwater, lakes, and pond. The 
community consumes this water without paying attention to the problem, 
which is very dangerous for all forms of living beings. 

Air Pollution: burning of wires lets hydrocarbons out in the atmosphere. 

Soil Pollution: heavy metals penetrate soils, and hence are absorbed by 
plants. They do not only harm plants, but also penetrate in the food chain. 

 Experts say that situation will only aggravate in the future, as 52.2 
million metric tons of electronic waste will be produced by 2021 already. That’s 
why the problem of e-waste is included in 17 Sustainable Development 
Goals (SDGs) that are aimed at achieving better and more sustainable 
tomorrow for mankind. 

Why SMEs Should Take Action 

 Both big corporations and inexperienced startups embarked on the path 
of developing a sustainability mindset because they realize its impressive 
potential. By taking care of the environment and decreasing a negative impact 
on it, businesses improve their brand reputation and attract more customers. 

 Millennials, recognized as the main group of customers now, want to 
know how particular products are manufactured and force sustainability upon 
brands. Buyers may be expected to quit purchasing goods of the company that 
negatively influences the environment. SME sustainability is also a decisive 
factor for millennials in terms of employment, as they are not eager to be a part 
of a team that doesn’t care about global environmental problems. Hence, such 
a company may experience a lack of talent development. 

 Thus, SMEs need to care not only about a technological upgrade but also 
about a sustainability strategy regarding their e-waste, as this topic is very 
important for employees, customers, and investors. 

 Environmental regulatory regimes in most of the countries are commonly 
designed around environmental risk and not to address any particular 
company size. No environmental regulation specifically targets SMEs, instead 
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distinguishing low-risk activities and facilities. Environmental enforcement 
authorities are not systematically aware of the number of SMEs they regulate 
and do not collect this information. However, SMEs represent a distinct 
regulated community in terms of specific challenges they pose to an 
environmental regulator. 

The main challenges of regulating SMEs can be categorized as follows:  

• The diversity and complexity of SMEs’ activities both within and across 
different activity sectors, affecting the type and degree of environmental 
problems in a particular sector or group of businesses as well as the way in 
which this sector should be regulated;  

• The substantial number of operators and the related lack of information 
available to the regulator about their levels of compliance or the factors that 
affect their compliance;  

• The potentially limited capacity (lack of resources, time and expertise) of 
small businesses to absorb regulatory requirements and to comply with them; 
and  

• The low awareness of small business owners of the need to address their 
environmental impacts and hence to comply with respective regulations.  

 SMEs, particularly micro-businesses, are often unclear about what it 
means to operate in an environmentally friendly way, how they can do it and at 
what cost. Going beyond regulatory compliance represents an even bigger 
challenge, where the lack of awareness of cost-effective opportunities is the key 
bottleneck. 

 In India, Start-ups and small and medium enterprises (SMEs) have 
already begun to profit from effective waste management. Furthermore, with 
the planned creation of 100 smart cities in India, getting involved in effective 
waste management solutions will position companies and investors to benefit 
from India’s planned industrialisation in the near future.  

 Startups have been successful in offering waste processing solutions 
directly to waste producers, be they residential units or companies. 

 Startups focused on sustainable waste management are helping to 
decentralise waste handling and treatment while also ushering in a cultural 
shift in understanding the importance of segregating waste at home. 
Decentralized models maximize the efficiency of waste collection and 
processing. Changing residential and commercial mentalities about segregating 
waste establishes new, long-term potential for more effective waste solutions 
more generally. 

Below are some of the achievements by startups in waste management: 
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 Digitizing household garbage and recycling collection; offering reliable 
and transparent paid garbage collection alternatives; 

 Bringing informal garbage collectors into the formal sector; utilizing their 
existing networks; 

 Refurbishing e-waste and selling it further down the value chain; 

 Producing household and industrial sized compost units; 

 Providing waste audit services; and 

 Creating digitized networks to collect compostable and reusable 
materials. 
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CHAPTER- VII 

SCHEMES AND ITS INTERVENTION  

 SWOT analysis is a strategic planning technique used to help a person or 
organization identify strengths, weaknesses, opportunities, and threats related 
to business competition or project planning. SWOT analysis assesses internal 
and external factors, as well as current and future potential. This analysis 
shows what are the major Strength, Weaknesses, Opportunities and Threats in 
Ramanathapuram District. 

   Table 7.1 

Strengths. 

 Large Costal Area 

 Sea based industries 

 Presence of Natural Clusters 

 Tourism Spot 

 Availability of Labour 

 Availability of basic 
infrastructural facilities like 
road, rail and sea connectivity 

Weaknesses 

 Production and productivity is 
less since using obsolete 
techniques of production in 
clusters. 

 Lack of sizable number of PSUs 
and large-scale industries. 

 Lack of agro based industries 

 Lack of entrepreneurship urge 
with the workforce 

Opportunities 

 Large potential for export in 
marine products, industrial 
salt and handicraft goods. 

 More industries can be 
introduced to boost the 
economy as some natural 
resources are available in 
plenty. 

 Natural clusters and its allied 
sectors can work together for 
creating more exports. 

 Large scope for establishing 
cold storage unit. 

Threats 

 Frequent occurrence of natural 
disasters. 

 Excessive use of chemicals in 
some industries affecting the 
soil. 

 Soil erosion. 

. 
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The types of MSMEs would be promoted in the District 

The following sectors needs promotion on the basis of resources and demand 
factor. 

Coir pith & Coir Products 

 Sea Shell Products 

 Palm-leaf Products 

 Palm Sugar Products 

 Salt Products  

 Handloom Products  

 

Schemes and Its Intervention in Ramanathapuram District 

 Unemployment is a basic economic problem of India. It is considered as 
the greatest obstacle in the way of economic development of our country. Had 
this problem been solved, the economic scenario of India would have been 
changed dramatically. Government of India and State Governments have ever 
been profoundly serious about this problem. All the Five-Year Plans completed 
so far in the country have concentrated upon this problem. Several measures 
have been taken and several programmes have been launched with a view to 
encourage self-employment to eradicate or at least to minimize the problem of 
unemployment. In this chapter, we shall discuss some of these programmes, 
which are particularly aimed at reducing unemployment by providing technical 
and financial support to new and existing entrepreneurs and which are in 
operational now a day. 

Prime Minister’s Employment Generation Programme (PMEGP) 

 Government of India has approved the introduction of a credit linked 
subsidy programme known as Prime Minister’s Employment Generation 
Programme (PMEGP) by merging the two schemes that were in operation till 
31.03.2008 namely Prime Minister’s Rojgar Yojana (PMRY) and Rural 
Employment Generation Programme (REGP) for generation of employment 
opportunities through establishment of micro enterprises in rural as well as 
urban areas. PMEGP will be a central sector scheme to be administered by the 
Ministry of Micro, Small and Medium Enterprises (M/o MSME). The Scheme 
will be implemented by Khadi and Village Industries Commission (KVIC), a 
statutory organization under the administrative control of the Ministry of 
MSME as the single nodal agency at the National level. At the State level, the 
Scheme will be implemented through State KVIC Directorates, State Khadi and 
Village Industries Boards (KVIBs) and District Industries Centres (DICs) and 
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banks. The Government subsidy under the scheme will be routed by KVIC 
through the identified Banks for eventual distribution to the 
beneficiaries/entrepreneurs in their Bank accounts. 

Objectives  

(i) To generate employment opportunities in rural as well as urban areas of the 
country through setting up of new self-employment ventures 

(ii) To bring together widely dispersed traditional artisans/ rural and urban 
unemployed youth and give them self-employment opportunities to the extent 
possible, at their place.  

(iii) To provide continuous and sustainable employment to a large segment of 
traditional and prospective artisans and rural and urban unemployed youth in 
the country, to help arrest migration of rural youth to urban areas.  

(iv) To increase the wage-earning capacity of artisans and contribute to 
increase in the growth rate of rural and urban employment. 

Nature of assistance 

 The maximum cost of the project/unit admissible under manufacturing 
sector is Rs.25 lakh and under business/service sector is Rs.10 lakh. 

Who can apply? 

 Any individual who is above 18 years of age. For projects costing above 
Rs.10 lakh in the manufacturing sector and above Rs. 5 lakhs in the business 
/ service sector, the candidate should at least pass VIII standard. Only new 
projects are considered for sanction under PMEGP. Self Help Groups (including 
those belonging to BPL if they have not availed benefits under any other 
Scheme), Institutions registered under Societies Registration Act, 1860; 
Production Co-operative Societies, and Charitable Trusts are also eligible. 

 The following table shows the target and achievement of PMEGP Scheme 
for the Year 2020-2021 in Tamil Nadu as per SLBC report. (Rs. In Lakhs) 

Name 
of the 

Agency 

Target Achievement 
as on 30-09-2020 

% of 
MM 

Achie
veme

nt 

Project Margin 
Money 

EMP Project Margin 
Money 

EMP 

Coir 
Board 

   11 82.88 88  

KVIC -
SO 

1252 3757.12 10016 326 1493.02 2608 40 
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KVIC-
DO 

239 715.64 1912 203 163.93 1624 23 

KVIB 787 2360.62 6296 286 572.81 2288 24 

DIC 1863 5590.95 14904 984 2103.78 7872 38 

Total 4141 12424.33 33128 1810 4416.42 14480 36 

 

The following table shows the details of PMEGP scheme for the last 5 Financial 
Years in Ramanathapuram District. 

Financial 
Year 

No. Of 
Projects 
forwarde
d to the 
Bank 

No. Of 
Projects 

sanctione
d by 
Bank 

Margin 
Money 
Claime
d 
(in 
lakhs) 

Disbursemen
t made by 

Nodal 
Branches 

No of 
Application
s Returned 

by Bank 

Pendin
g at 
Bank 

2016-17 220 83 32 54 117 6 

2017-18 857 377 117.15 284 321 23 

2018-19 548 358 158.44 437 248 18 

2019-20 1151 486 218.64 462 431 177 

2020-21 1175 495 153.35 425 564 243 

 

New Entrepreneur -Cum- Enterprise Development Scheme (NEEDS) 

 Under this scheme, educated youth will be given entrepreneur training, 
assisted to prepare their business plans, and helped to tie up with financial 
institutions to set up new business ventures, besides linking them with major 
industrial clients. They will be assisted to avail term loans from Banks/Tamil 
Nadu Industrial Investment Corporation (TIIC) with capital subsidy at 25% of 
the project cost not exceeding Rs.25lakhs and soft loans with 3% interest 
subvention. Around 1,000 entrepreneurs will be trained each year under this 
scheme. Under this scheme, at least 50% of the beneficiaries will be women. 
The scheme aims to provide training to young first-generation entrepreneurs in 
conceiving, planning, initiating, and launching a manufacturing or service 
enterprise successfully. Educated youth with any Degree, Diploma, ITI / 
Vocational Training from recognized Institutions, aspiring to become 
entrepreneurs would be eligible for assistance under the scheme. The 
Industries Commissioner and Director of Industries and Commerce would be 
overall in-charge of implementation of the scheme under the supervision of the 
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Principal Secretary, Micro, Small and Medium Enterprises Department, 
Government of Tamil Nadu. 

Objectives 

(i) Educated youth will be given entrepreneurship training to groom them as 
first-generation entrepreneurs on the essentials of conceiving, planning, 
initiating and launching a manufacturing or service enterprise successfully. 

(ii) On completion of the training program they would be assisted to prepare 
their business plans and helped to tie up with financial institutions to get term 
loan, to set up manufacturing or service enterprises with a project cost not 
exceedingRs.1.00 crore and capital subsidy of 25% of project cost not 
exceeding Rs.25.00lakhs with 3% interest subvention to be provided by the 
State Government. 

(iii) Subject to availability, they would also be provided with reservation up to 
25% for allotment of Plots / Sheds in SIDCO Industrial Estates in the State. 

Who can apply? 

TO AVAIL LOAN ASSISTANCE WITH SUBSIDY UNDER NEW ENTREPRENEUR 
CUM ENTERPRISE DEVELOPMENT SCHEME(NEEDS) 

Individual / Partners Should Be First Generation Entrepreneur 

Educational 
Qualification 

Degree / Diploma / ITI or Vocational Training from the 
recognized Institution 

Annual Family 
Income 

No Ceiling 

Age Limit 

Minimum 21 Years 

Maximum for General Category 35 Years 

Minimum for Special Category 
(SC/ST/BC/MBC/MINORITIES/Ex-
Servicemen/Differently 
abled/Transgender) 

 45 Years 

 

The following table shows the performance of NEEDS in Tamil Nadu as on 30-
09-2020 

Abstract and Status of NEEDS Applications as on 30-09-2020 
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Scheme 

Number of Applications 

Forwarded Sanctioned Pending 

NEEDS 745 317 1013 

 

 The pending cases include previous year applications also. 

 

The following table shows the details of NEEDS scheme for the last 5 Financial 
Years in Ramanathapuram District. 

Financial 
Year 

No. Of 
applications  

TFC 
Reco

mmen
dation 

(in 
Numb
ers)  

Provisiona
l Sanction 

Actual 
Sanction 

Loan 
Disburseme
nt made by 

Nodal 
Branches 

(Rs. in lakhs) 

Subsidy 
Disbursed 

(Rs. in 
lakhs) Rece

ived 
Ver
ifie
d 

Pen
ding 

2016-17 113 44 7 47 31 9 59.82 32.08 

2017-18 69 27 7 26 30 12 83.72 33.86 

2018-19 48 30 7 29 21 15 88.70 37.45 

2019-20 65 38 7 35 32 15 82.27 33.12 

2020-21 63 34 7 33 42 15 0.00 4.67 

 

 

Unemployed Youth Employment Generation Programme (UYEGP) 

The Micro, Small and Medium Enterprises Department, Government of Tamil 
Nadu introduced the scheme “Unemployed Youth Employment Generation 
Programme (UYEGP)” which aims to mitigate the unemployment problems of 
socially and economically weaker section of the society, particularly among the 
educated and unemployed to become self-employed in their native places itself 
and to prevent the mass migration from rural areas to urban areas due to 
unemployment by setting up Manufacturing / Service / Business enterprises 
by availing loan up to the maximum of Rs.10 Lakhs, Rs. 3 Lakhs and Rs. 1 
Lakh respectively with subsidy assistance from the State Government up to 
25% of the project cost (Maximum to a limit of Rs.1.25 Lakhs).The 
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Commissionerate of Industries and Commerce is the Nodal Agency at State 
level to implement the scheme across the state. The scheme is applicable to all 
areas in the State including rural and urban areas. 

Objectives 

(i) To generate employment opportunities for the educated unemployed in their 
native places itself, by setting of self-employment ventures in Micro enterprises 
in Manufacturing Service and Business sectors. 

(ii) Preventing mass migration from rural areas to urban areas due to 
unemployment. 

(iii) To provide livelihood opportunities to the marginalized people in rural and 
urban areas. 

(iv) To facilitate provision of collateral free advances under Credit Guarantee 
Trust for Micro, Small Enterprises (CGTMSE) dovetailing under Unemployed 
Youth Employment Generation Programme. 

The following table shows the performance of UYEGP in Tamil Nadu as on 30-
09-2020. 

Abstract and Status of UYEGP Applications as on 30-09-2020 

 

Scheme 

Number of Applications 

Forwarded Sanctioned Pending 

UYEGP 4995 1040 8222* 

 

*Include previous year applications. 

The following table shows the details of UYEGP scheme for the last 5 Financial 
Years in Ramanathapuram District. 

Financial 
Year 

No. Of 
applications  

TFC 
Reco

mmen
dation 

(in 
Numb
ers)  

Provisiona
l Sanction 

Loan 
Disburseme
nt made by 

Nodal 
Branches 

(Rs. in lakhs) 

Subsidy 
Disbursed 

(Rs. in 
lakhs) Rece

ived 
Verif
ied 

Pen
din
g 

2016-17 0 0 47 0 0 0 0 
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2017-18 372 293 47 256 113 31.78 28.27 

2018-19 225 161 47 146 91 47.39 50.00 

2019-20 234 175 47 175 112 56.36 55.00 

2020-21 324 224 47 203 191 66.84 65.00 

 

 

Credit Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE) 

Availability of bank credit without the hassles of collaterals / third party 
guarantees would be a major source of support to the first-generation 
entrepreneurs to realize their dream of setting up a unit of their own Micro and 
Small Enterprise (MSE). Keeping this objective in view, Ministry of Micro, Small 
& Medium Enterprises (MSME), Government of India launched Credit 
Guarantee Scheme (CGS) to strengthen credit delivery system and facilitate 
flow of credit to the MSE sector. To operationalise the scheme, Government of 
India and SIDBI set up the Credit Guarantee Fund Trust for Micro and Small 
Enterprises (CGTMSE). 

CGTMSE has introduced a new "Hybrid Security" product allowing guarantee 
cover for the portion of credit facility not covered by collateral security. In the 
partial collateral security model, the MLIs will be allowed to obtain collateral 
security for a part of the credit facility, whereas the remaining part of the credit 
facility, up to a maximum of 200 lakh, can be covered under Credit Guarantee 
Scheme of CGTMSE. CGTMSE will, however, have pari passu charge on the 
primary security as well as on the collateral security provided by the borrower 
for the credit facility. 

The main objective is that the lender should give importance to project viability 
and secure the credit facility purely on the primary security of the assets 
financed. The other objective is that the lender availing guarantee facility 
should endeavor to give composite credit to the borrowers so that the 
borrowers obtain both term loan and working capital facilities from a single 
agency. The Credit Guarantee scheme (CGS) seeks to reassure the lender that, 
in the event of a MSE unit, which availed collateral free credit facilities, fails to 
discharge its liabilities to the lender, the Guarantee Trust would make good the 
loss incurred by the lender up to 50/75/80/85 per cent of the credit facility. 

The extent of guarantee cover is 85% for micro enterprises for credit up to Rs. 5 
lakhs. The extent of guarantee cover is 50% of the sanctioned amount of the 
credit facility for credit from Rs.10 lakh to Rs. 100 lakhs per MSE borrower for 
retail trade activity. 

The extent of guarantee cover is 80% for 
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(i) Micro and Small Enterprises operated and/or owned by women; and  

(ii) All credits/loans in the North East Region (NER) for credit facilities up 
to Rs. 50lakhs.  

In case of default, Trust settles the claim up to 75% of the amount in default of 
the credit facility extended by the lending institution for credit facilities up 
to Rs. 200 lakhs. 

 Now CGTMSE has brought in the following major policy changes to enhance 
the usage, simplifying the existing procedures of guarantee coverage and claim 
settlement and thereby increase the flow of credit to MSEs. 

 Inclusion of retail trade as an eligible activity 

 Allowing partial collateral security under CGS 

 Charging of guarantee fee on outstanding loan amount instead of 
sanctioned amount 

 Increase in coverage to 75% for loans above Rs 50 Lakhs 

 Inclusion of Small Finance Banks (SFBs) and NBFCs as its Multiple Link 
Interface. 

 Enhancing IT infrastructure of the Trust to improve operational 
efficiencies and reduce the turnaround time for guarantee coverage and 
claim. 

Credit Linked Capital Subsidy Scheme for Technology Upgradation 
(CLCSS) 

The objective of the Scheme is to facilitate technology up-gradation in MSEs by 
providing an upfront capital subsidy of 15 per cent (on institutional finance of 
upto Rs 1 crore availed by them) for induction of well-established and improved 
technology in the specified 51 sub-sectors/products approved. In other words, 
the major objective is to upgrade their plant & machinery with state-of-the-art 
technology, with or without expansion and also for new MSEs which have set 
up their facilities with appropriate eligible and proven technology duly 
approved under scheme guidelines. List of Technologies is available at 
www.dcmsme.gov.in     

The Scheme is a demand driven one without any upper limit on overall annual 
spending on the subsidy disbursal. 

Nature of assistance: 

The revised scheme aims at facilitating technology up-gradation by providing 
15% up front capital subsidy to MSEs, including tiny, khadi, village and coir 
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industrial units, on institutional finance availed by them for induction of well-
established and improved technologies in specified sub-sectors/products 
approved under the scheme. 

Who can be benefitted? 

Micro and Small Enterprises (MSEs) having a valid UAM number. 

How to apply: 

Online Application and Tracking System has been introduced w.e.f. 
01.10.2013. To claim subsidy under CLCSS, eligible MSEs are required to 
apply online through Primary Lending Institutions (PLIs), from where the MSEs 
avail term loan. The completed application is being uploaded by the Primary 
Lending Institutions (PLI) through Online Application and Tracking System to 
the attached Nodal Agency which, in turn, recommends the application online 
to Office of DC (MSME) for release of subsidy. After processing of application 
and subject to availability of funds, due approval is accorded from the 
Competent Authority with concurrence of Internal Finance Wing, after which 
funds are released to Nodal Agencies. Funds are then transferred by the Nodal 
Agencies to the Primary Lending Institutions (PLIs) where the account of the 
MSE is operated. 

Pradhan Mantri MUDRA Yojana (PMMY) 

Pradhan Mantri MUDRA Yojana (PMMY) is a scheme launched by the Hon’ble 
Prime Minister on April 8, 2015 for providing loans up to Rs. 10 lakhs to the 
non-corporate, non-farm small/micro enterprises. These loans are classified as 
MUDRA loans under PMMY. These loans are given by Commercial Banks, 
RRBs, Small Finance Banks, Cooperative Banks, MFIs and NBFCs. The 
borrower can approach any of the lending institutions mentioned above or can 
apply online through this portal. Under the aegis of PMMY, MUDRA has 
created three products namely 'Shishu', 'Kishore' and 'Tarun' to signify the 
stage of growth / development and funding needs of the beneficiary micro unit 
/ entrepreneur and also provide a reference point for the next phase of 
graduation / growth. 

 

The progress of Pradhan Mantri MUDRA Yojana (PMMY) as on 30-10-20120 in 
Tamil Nadu is shown in the following tables. 

Shishu in Tamil Nadu (Nos. in actual & amount Rs. In Crore) 

No. of accounts Sanctioned Amount Disbursement Amount 

6521703 18636.53 18575.87 
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Kishore in Tamil Nadu (Nos. in actual & amount Rs. In Crore) 

No. of accounts Sanctioned Amount Disbursement Amount 

600738 8936.57 8704.10 

 

Tarun in Tamil Nadu (Nos. in actual & amount Rs. In Crore) 

No. of accounts Sanctioned Amount Disbursement Amount 

310356 6657.97 6498.94 

 

 

Source: SLBC Tamil Nadu 164th Sub Committee on Credit Flow 

During the first quarter of FY 2020-21, the banks in Tamil Nadu have 
sanctioned 1425905 loans amounting Rs.7108.24 crores and have disbursed 
6918.22 crores. 

Stand Up India Scheme 

Stand-Up India Scheme Facilitates bank loans between Rs.10 lakh and Rs.1 
Crore to at least one Scheduled Caste (SC) or Scheduled Tribe (ST) borrower 
and at least one-woman borrower per bank branch for setting up a Greenfield 
enterprise. This enterprise may be in manufacturing, services or the trading 
sector. In case of non-individual enterprises at least 51% of the shareholding 
and controlling stake should be held by either an SC/ST or woman 
entrepreneur. The progress of Stand-Up India Scheme in Tamil Nadu as on 01-
04-2019 is shown in the table below. 

SUI in Tamil Nadu (Amount Rs. In crore) 

No. of Applications Sanctioned Amount Disbursement Amount 

420 83.42 27.35 

 

Source: SLBC Tamil Nadu 164th Agenda. 

For the first quarter of FY 2020-21, banks have sanctioned 18 loans under SUI 
scheme in Tamil Nadu. 
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Micro Small Enterprises - Cluster Development Programme (MSE-CDP)  

 The Ministry of Micro, Small and Medium Enterprises (MSME), 
Government of India (GoI) has adopted the Cluster Development approach as a 
key strategy for enhancing the productivity and competitiveness as well as 
capacity building of Micro and Small Enterprises (MSEs) and their collectives in 
the country. A cluster is a group of enterprises located within an identifiable 
and as far as practicable, contiguous area or a value chain that goes beyond a 
geographical area and producing same/similar products/complementary 
products/services, which can be linked together by common physical 
infrastructure facilities that help address their common challenges.  

 The essential characteristics of enterprises in a cluster are (a) Similarity 
or complementarities in the methods of production, quality control & testing, 
energy consumption, pollution control, etc., (b) Similar level of technology & 
marketing strategies/practices, (c) Similar channels for communication among 
the members of the cluster, (d) Common market & skill needs and/or (e) 
Common challenges & opportunities that the cluster faces. 

Objectives of the Scheme: 

(i) To support the sustainability and growth of MSEs by addressing common 
issues such as improvement of technology, skills & quality, market access, etc. 

(ii) To build capacity of MSEs for common supportive action through formation 
of self-help groups, consortia, upgradation of associations, etc. 

(iii) To create/upgrade infrastructural facilities in the new/existing Industrial 
Areas/Clusters of MSEs. 

(iv) To set up Common Facility Centres (for testing, training, raw material 
depot, effluent treatment, complementing production processes, etc.). 

(v) Promotion of green & sustainable manufacturing technology for the clusters 
so as to enable units switch to sustainable and green production processes and 
products. 

Components: 

(i) Common Facility Centers (CFCs): The Gol grant will be restricted to 70% 
of the cost of Project of maximum Rs.20.00 crore. Gol grant will be 90% for 
CFCs in North East& Hill States, Island territories, Aspirational Districts/L WE 
affected Districts, Clusters with more than 50% (a) micro/ village, (b) women 
owned, (c) SC/ST units. The cost of Project includes cost of Land (subject to 
maximum of 25% of Project Cost), building, pre-operative expenses, 
preliminary expenses, machinery & equipment, miscellaneous fixed assets, 
support infrastructure such as water supply, electricity, and margin money for 
working capital. 
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(ii) Infrastructure Development: The Gol grant will be restricted to 60% of the 
cost of Project (Rs. 10.00 crore for Industrial Estate & Rs.15 .00 crore for 
Flatted Factory Complex). Gol grant will be 80% for Projects in NE & Hilly 
States, Island territories, Aspirational Districts I LWE affected Districts, 
industrial areas / estates / Flatted Factory Complex with more than 50% (a) 
micro/ village, (b) women owned, (c) SC/ST units. For existing clusters, 
upgradation proposals will be based on actual requirements. 

(iii) Marketing Hubs / Exhibition Centres by Associations: The Gol grant 
will be restricted to 60% of the cost of Project of maximum Rs. 10.00 crore for 
Product Specific Associations with SMO rating of Gold Category and above from 
NABET (QCI) and 80% for Associations of Women Entrepreneurs. Remaining 
project cost is to be borne by SPV / State Government. The Gol contribution 
will be towards construction of building, furnishings, furniture, fitti1gs, items 
of permanent display, miscellaneous assets like generators, etc. 

(iv) Thematic Interventions: The Gol grant will be restricted to 50% of total 
cost of maximum 5 Thematic Interventions not exceeding Rs.2.00 lakh for each 
in approved / completed CFC for activity mentioned below. As such the 
maximum Gol grant under this component for each CFC would be 
Rs.10.00lakh. Remaining cost would be borne by SPV / State Government. 

(a) Training Programmes 

(b) Exposure Visits 

(c) Strengthening the Business Development Service (BDS) provision through a 
panel of service providers. 

(d) Any other activity related to creating business eco-system in cluster mode. 

(v) Support to State Innovative Cluster Development Programme: 

 A few State Governments have initiated State funded Cluster 
Development Programme to support soft and hard interventions in clusters 
with limited funding support. In order to strengthen this activity, this 
component would provide co-funding of the CFC projects of State Cluster 
development Programme on matching share basis. The Gol fund would be 
limited to State Government share or Rs.5.00 crore whichever is lower. The Gol 
assistance would be 90% of project cost not exceeding Rs.5.00 crore in respect 
of CFC projects in North East/Hilly States, Island territories, Aspirational 
Districts/L WE affected Districts, as well as for projects where beneficiaries are 
SC/ST/Women owned enterprises, as per the scheme guidelines of State 
Cluster Development Programme. 
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Status of Projects under MSE-CDP Scheme in India and Tamil Nadu 
(Common Facility Centre) 

As on 5th May 2020 

 Approved by GOI Ongoing Completed 

India  160 81 79 

Tamil Nadu  42 18 24 

 

 
 Tamil Nadu is one of the   successful States in implementing the MSE- 
CDP scheme for the benefit of MSE units under group initiatives. This 
Institute, with the active support of   Government of Tamil Nadu was able to 
achieve success in implementation of 84 clusters in the State of Tamil Nadu 
under the MSE-CDP Scheme.  Tamil Nadu Small Industries Development 
Corporation (TANSIDCO) is the implementing and fund routing agency for all 
the clusters under MSE-CDP in the State of Tamil Nadu. Common Facility 
Centre (CFC) for 24 Clusters has already been completed successfully. Another 
18 CFCs are in various stages of completion. Further 10 clusters have 
identified and forwarded to the O/o Development Commissioner with a total 
project cost of Rs. 145.95cr.  
 
Existing clusters under MSECDP at Ramanathapuram District. 
 
The details of existing MSE cluster in the District are as follows. 

Sl. No. Name of the Cluster Location Major item 
produced 

1 Paramakudi Engineering 
Cluster Private Limited 

Paramakudi Engineering Goods 
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Major and Large Industries Ramanathapuram 

Sl No Name of the Company 

1 M/S Oil and Natural Gas Corporation Ltd – 4 Units  

2 M/S Penna Gas Power Plant, Valantharavai   

3 M/S Tamilnadu Salt Corporation, Vallinokam 

4 M/S South Indian Bromine & allied Chemical Pvt Ltd, Vallinokam 

5 M/S Pioneer Spinning, National Textile Corporation, Kamuthakudi 

6 M/S. Co-Operative Spinning Mills Achankulam, Kamuthi 

7 M/S. Athani Solar Power Plant, Kamuthi 

8 M/S. TANGEDCO Gas power plant  

9 M/S. Coromandel Electric Co Ltd,Valantharavi  

10 M/S. R K Energy Rameswaram Ltd Valantharavai-Ramnad 
District 

11 M/S Ragu Rama Power plant, Pambur 

 

Government Industrial Estates in Ramanathapuram District 

Sl.No Name of Estate No. of. Shed/Plots 

1 SIDCO Industrial Estate, 
Thelichathanallur 

2 SIDCO Industrial Estate, Urapuli 

3 SIDCO Industrial Estates Keelanagachi 

4 SIDCO Industrial Estate 
Sakkarakottai (New) 
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Contact details of different Industry Associations in Ramanathapuram 

Sl.
No 

Name Designation Mobile 
No 

Association 

1. Mr.N.Rajasekaran President  Paramakudi Electricity 
Material Manufacturers 
Association 

2. Mr.K.PannerSelva
m 

Treasurer 9443387
451 

Paramakudi Electricity 
Material Manufacturers 
Association 

3. Mr.M.Suresh Executive 
Committee 

Member 

9443126
330 

Paramakudi Electricity 
Material Manufacturers 
Association 

4. Mr.B.Jegadeesan President 9443220
980 

Ramnad District 
Chamber 
of Commerce 

5. Mr.GuptaR.Govind
arajan 

Secretary 9443378
935 

Ramnad District 
Chamber 
of Commerce 

6. Mr.M . Abdul 
Munaf 

President 9443250
458 

Ramnad District Bricks 
Manufacturers 
Association 

7. Mr.M. 
PannerSelvam 

Secretary  9443300
003 

Ramnad District Bricks 
Manufacturers 
Association 

8. Mr.I. Gladwin Executive 
Committee 

Member 

9884643
567 

Ramand District Ice 
Producers Welfare 
Association 
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Udyam Registered Manufacturing Enterprises with 2 Digit NIC code in 
Ramanathapuram District as on 19-07-2021. 
 

SL. 
No 

2 Digit NIC 
Code 

2 Digit NIC Code Description Total 

1 01 Crop and animal production, hunting and 
related service activities 

50 

2 05 Mining and quarrying 2 

3 06 Extraction of crude petroleum and natural gas 4 

4 07 Mining of metal ores 1 

5 08 Other mining and quarrying 24 

6 09 Mining support service activities 5 

7 10 Manufacture of food products 399 

8 11 Manufacture of beverages 27 

9 12 Manufacture of tobacco products 0 

10 13 Manufacture of textiles 141 

11 14 Manufacture of wearing apparel 56 

12 15 Manufacture of leather and related products 17 

13 16 Manufacture of wood and products of wood 
and cork, except furniture; manufacture of 
articles of straw and plaiting materials 

45 

14 17 Manufacture of paper and paper products 11 

15 18 Printing and reproduction of recorded media 21 

16 19 Manufacture of coke and refined petroleum 
products 

5 

17 20 Manufacture of chemicals and chemical 
products 

52 

18 21 Manufacture of pharmaceuticals, medicinal 
chemical and botanical products 

12 

19 22 Manufacture of rubber and plastics products 41 

20 23 Manufacture of other non-metallic mineral 
products 

62 
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21 24 Manufacture of basic metals 50 

22 25 Manufacture of fabricated metal products, 
except machinery and equipment 

167 

23 26 Manufacture of computer, electronic and 
optical products 

25 

24 27 Manufacture of electrical equipment 136 

25 28 Manufacture of machinery and equipment 
n.e.c. 

33 

26 29 Manufacture of motor vehicles, trailers, and 
semi-trailers 

23 

27 30 Manufacture of other transport equipment 27 

28 31 Manufacture of furniture 43 

29 32 Other manufacturing 124 

30 33 Repair and installation of machinery and 
equipment 

37 

31 35 Electricity, gas, steam and air conditioning 
supply 

13 

32 36 Water collection, treatment and supply 6 

33 37 Sewerage 0 

34 38 Waste collection, treatment and disposal 
activities; materials recovery 

6 

35 39 Remediation activities and other waste 
management services 

1 

36 41 Construction of building 75 

37 42 Civil Engineering 46 

38 43 Specialized construction activities 77 
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Udyam Registered Service Enterprises with 2 Digit NIC code in 
Ramanathapuram District as on 19-07-2021. 
 

SL. 
No 

2 Digit 
NIC Code 

2 Digit NIC Code Description Total 

1 45 Wholesale and retail trade and repair of motor 
vehicles and motorcycles 

48 

2 46 Wholesale trade, except of motor vehicles and 
motorcycles 

10 

3 47 Retail trade, except of motor vehicles and 
motorcycles 

24 

4 49 Land transport and transport via pipelines 384 

5 50 Water transport 34 

6 51 Air transport 7 

7 52 Warehousing and support activities for 
transportation 

48 

8 53 Postal and courier activities 20 

9 55 Accommodation 24 

10 56 Food and beverage service activities 300 

11 58 Publishing activities 35 

12 59 Motion picture, video and television programme 
production, sound recording and music 
publishing activities 

27 

13 60 Broadcasting and programming activities 12 

14 61 Telecommunications 67 

15 62 Computer programming, consultancy and 
related activities 

137 

16 63 Information service activities 60 

17 64 Financial service activities, except insurance 
and pension funding 

37 

18 65 Insurance, reinsurance and pension funding, 
except compulsory social security 

7 

19 66 Other financial activities 27 
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20 68 Real estate activities 16 

21 69 Legal and accounting activities 14 

22 70 Activities of head offices; management 
consultancy activities 

14 

23 71 Architecture and engineering activities; 
technical testing and analysis 

32 

24 72 Scientific research and development 2 

25 73 Advertising and market research 18 

26 74 Other professional, scientific and technical 
activities 

102 

27 75 Veterinary activities 11 

28 77 Rental and leasing activities 48 

29 78 Employment activities 17 

30 79 Travel agency, tour operator and other 
reservation service activities 

286 

31 80 Security and investigation activities 15 

32 81 Services to buildings and landscape activities 34 

33 82 Office administrative, office support and other 
business support activities 

101 

34 84 Public administration and defence; compulsory 
social security 

8 

35 85 Education 37 

36 86 Human health activities 48 

37 87 Residential care activities 10 

38 88 Social work activities without accommodation 16 

39 90 Creative, arts and entertainment activities 26 

40 91 Libraries, archives, museums and other 
cultural activities 

1 

41 92 Gambling and betting activities 0 

42 93 Sports activities and amusement and recreation 
activities 

9 
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43 94 Activities of membership organizations 7 

44 95 Repair of computers and personal and 
household goods 

112 

45 96 Other personal service activities 170 
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CHAPTER- VIII 

AATMA NIRBHAR BHARAT ABHIYAAN  

(SELF-RELIANT INDIA MOVEMENT) 

 At a time when the world is suffering from a deadly pandemic, India 
plans to convert this crisis into an opportunity and strengthen its fight by 
becoming Aatmanirbhar or self-reliant. The term was coined by the Prime 
Minister of India, during his address to the nation on May 12, 2020. He called 
this campaign as Aatma Nirbhar Bharat Abhiyaan (Self- Reliant India 
Movement). He also defined five pillars of Aatmanirbhar Bharat – Economy, 
Infrastructure, System, Demography and Demand. He stressed that it is time 
to become vocal for our local products and make them global. Under this 
campaign, a special economic package has been released by the government, 
which will benefit various segments including cottage industry, Micro, Small 
and Medium Enterprises (MSMEs), labourers, middle class, and industries, 
among others. 
 
The Five pillars of making India self-reliant 
 
1. Economy: We have to bring an economy that doesn’t bring incremental 
change but quantum jump. 
2. Infrastructure: We need an infrastructure which can become the identity of 
modern India. 
3. System: A system that doesn’t follow norms of the previous century. It 
should be able to fulfill our 21st century dreams and be technology driven. 
4. Vibrant Democracy: It is our strength; it is the source of energy for our 
dream to make India self-reliant. 
5. Demand: The demand-supply chain is our power; we should use it to its full 
potential. 
 
 The economic package that was announced by the Prime Minister along 
with various packages released during the lockdown period is around US$ 
283.73 billion, which is about 10 per cent of India's GDP. It is expected to 
provide support and strength to various sections of the country and give a 
renewed boost to the development journey of the country in 2020. In order to 
prove the determination of a self-reliant India, Land, Labour, Liquidity and 
Laws have all been emphasized in this package. A self reliant India does not 
mean turning the country inwards or into an isolationist nation, but to 
embrace the world by becoming stronger. India’s External Affairs Minister 
clarified that the call for self-reliant India doesn’t mean shutting down doors to 
globalization but to grow with the world, as a self-reliant India will have more 
to offer to the world. 
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CHAPTER- IX 

DISTRICT INDUSTRIAL DEVELOPMENT PLAN 
 

The Sector wise opportunities for MSMEs 
 

Sl. No Sector Opportunities 

1 Telecommunications  Domestic manufacturing of telecom 
networking equipment, including routers 
and switches. 

 Next generation Software-defined 
Networking equipment 

 Mobile Customer Data Analytics, services 
oriented towards analytical 

 solutions 
 Manufacture of low-cost mobile phones, 

handsets and devices 
 Manufacture of Base Transceiver Station 

equipment 
 Development of Value-added Services 
 Over-the-top (OTT) service providers of 

innovative services and content to mobile 
subscribers 

2 Electronics  Electronic Systems Design and 
Manufacturing including semiconductor 
design, electronic components design and 
hi-tech manufacturing.  

 Electronic components with focus on 
making components for electronic 
products customized for the Indian 
market 

 Strategic electronics, with the 
Government of India keen to encourage 
domestic manufacturing of products 
needed by the armed 
forces 

 Low-cost consumer electronics, consumer 
durables 

 Nano electronics and microelectronics 
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3 IT/ITES • Cloud computing 
• Social media and mobility 
• Data analytics services 
• E-governance 
• Mobile apps and software development 
• Software automation 

4 Media • Manufacture of Set-Top Boxes (STB) for 
Direct-to-Home service providers 
• Digital screens in tier-2 and 3 cities 
•Digital Media, new forms of content delivery for 
media companies 

5 Healthcare • Providing affordable healthcare, especially in 
rural areas 
• Low cost medical devices, which can be used 
in rural areas 
• Medical consumables like surgical gloves, 
scrubs, syringes etc 
• Low cost surgical procedures to reduce the 
cost of healthcare 
• Medical tourism 
• Diagnostic labs 

6 Pharmaceuticals • Generics and API manufacturing 
• Contract research 
• Nutraceuticals and nutracosmetics 

7 Biotechnology • Domestic manufacturing of diagnostic kits, 
reagents and 
consumables used in testing 
• Focus on vaccine exports to developed 
countries 
• Providing bio-informatics related solutions 
• Leveraging the bio-similar opportunity 
Recombinant products 
• Agri produce 
• Hybrid seeds also represent new business 
opportunities in India 
based on yield improvement 

8 Automotive • Automotive electronics 
• Manufacture of automotive components, Tier 
1 and Tier 2 suppliers to OEMs 
• Applied electronics 
• The Defence sector 
• Rubber and chemicals supply to the tyre 
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9 Transport & 
Logistics 

• Dedicated Freight Corridors (DFC’s) 
• Development of new airports in Tier 2 and 3 
cities 
• Ports and port services 
• Green supply chain, reusable packaging 
material 
• Increase in use of technology, Fleet 
Management System 

10 Industrial 
Manufacturing 

• Design, equipment and supplies 
• Processing and toll manufacturing 
• Sustainability and pollution treatment 
services 
• Facilities management services 

11 Engineering & 
Process Equipment 

• Engineering solutions segments like 
chemicals and petrochemicals, 
pharmaceuticals and automotive for a growing 
demand for process 
equipment 
• Next generation automation tools like smart 
robotics in high precision 
industries 
• Green Engineering 

12 Chemicals • Bio-based raw materials to reduce 
dependence on oil 
• Support supplies and services for Integrated 
petroleum, chemicals and petrochemicals 
investment regions (PCPIINR) 

13 Textile • Raw fabric and dye production 
• Processing & Packaging 

14 Renewable Energy • Personal protective equipment and safety gear 
• Drilling and mining chemicals 
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15 Food and 
Agriculture 

• Processed food, ready to eat packaged food, 
premixes, milk & dairy, bakery and processed 
meat 
• Backend infrastructure such as cold chain 
storage, farm collection center, etc. 
• Health food, health beverages, food additives 
such as vitamin additives, etc 
• Food packaging, innovative packaging for 
processed food 
• Contract manufacturing for crop protection 
chemicals, crop nutrients 
• Poultry, feed and farm additives 

16 Retail • E-commerce 
• Organized retail, cold chains, packaged food 
• New retail formats 

17 Gems and Jewelry • E-commerce 
• Organized retail 
• New manufacturing formats 

18 Tourism and 
Hospitality 

• Equipment, supplies and services 
• E-commerce platforms 
• Budget hotels, customer services 

19 Education • Public Private Partnership (PPP) models 
• Development of multimedia educational 
content 
• Establishing technical training institutes 
• Private sector ‘finishing schools’ for short term 
skill building courses 
• Educational material supplies 

20 Civil Aviation • Software systems and solutions for data 
analytics and CRM 
• Flight and ground services, equipment and 
supplies 
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21 Real Estate • Low income housing development 
• Prefab structures and solutions 
• Property solutions and services 
• Equipment and supplies 
• Architects firms specializing in golf townships, 
branded residences, green building, 
international airport city, hospitality, hotel 
projects etc. 
• Design, engineering and construction firms 
which can reduce construction time and costs 
• Consultants specializing in the field of project 
management, heating ventilation 
and air conditioning (HVAC), Mechanical, 
Electrical and Plumbing (MEP) 

22 Defence & 
Aerospace 

• New age information systems, communication 
platforms, simulators 
and equipment 

23 Energy • On shore wind energy and photovoltaic solar 
energy 
• Solar, wind, bio-energy, smart grids, 
geothermal and energy efficiency solutions 
• Oil & Gas – drilling chemicals and equipments 

24 Infrastructure • Services and goods for airports, railways and 
ports development projects 
• Paints and coatings, adhesives and sealants 
• Construction chemicals, waterproofing 
chemicals, sealants etc 

25 Power • Smart grids 
• New generation power distribution systems 

 
 

 
Export potential 
 The contribution of the services, manufacturing and agricultural to the 
overall exports from India is fairly skewed. While export of services led by IT 
and ITeS sectors have grown significantly in the last decade, the contribution 
to exports from manufacturing output has been largely stagnant. India’s share 
of services exports in world exports of services was 3.3 per cent in 2011 and 
has been increasing faster than the share of Indian merchandise exports in 
world exports. During 2012-13, Indian merchandise exports showed a slight 
negative growth rate of around 2 per cent as compared to a positive growth of 
21.9 per cent during the financial year 2011-12. 
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 The share of MSMEs in India’s total exports was estimated to be around 
40 percent in 2011-1223. The top four commodities account for about 60 per 
cent of the total MSME exports. While globalization presented a number of 
challenges for the manufacturing MSMEs, it also opened up ample 
opportunities to shore up the growth of the manufacturing sector. India can 
seize the opportunities provided by the dynamics of globalization which has 
resulted in a dramatic shift of manufacturing to developing countries over the 
last decade. India can significantly diversify its export portfolio, both in terms 
of products and goods exported as well as regional coverage. 
 
 There is immense potential for export of goods such as fine chemicals, 
engineered products, plastic, processed /packaged food etc. where MSME can 
play a crucial role. Even in terms of regions, geographies like Latin America, 
Eastern Europe and Africa are largely untapped, especially in the MSME 
sector. These regions typically comprise of emerging economies and offer 
significant consumer base which can be milked. 
 
Value Added Products 
 The average technology value-addition in manufactured products 
exported by the Indian industry is around 8 percent, significantly low when 
compared to that of other emerging developing nations. There is a clear 
opportunity white space in terms of global demand for value added products 
and services. One example of positive movement to address this gap is the 
setting up of the Technology Upgradation Fund for the plastic processing 
sector. 
 
Building Brand India 
 With efforts in the direction of promoting and creating international 
awareness of the ‘Made in India’ label in markets overseas well underway, 
demand for goods and services is likely to increase over the next decade. 
Schemes to market Indian products / brands in international trade fairs are in 
place for the MSME to avail. Participation in global markets will not only help 
MSME grow their business, but also become globally competitive enterprises. 
 
E-Commerce 
 Availability of online trade platforms is also emerging as a key enabler for 
MSME exports. Traditional handicraft clusters and independent artisans, 
entrepreneurs are today connected to the world and operate in the global 
market via e-commerce platforms. The penetration of e-commerce in trade to 
the rurban, rural MSMEs is increasing and is expected to boost exports 
further. 
 
Indigenisation and import substitution 
 India is heavily dependent on imports for a large number of goods and 
services. While import of certain goods like crude is inevitable, many other 
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products across consumer sectors like electronic white goods, lighting, and 
consumables which are not technology intensive, have a significant potential to 
be substituted by local enterprises. Further, there is potential to incentivize 
investments in high technology areas in order to develop capabilities in high 
engineering import substitution and indigenisation in many areas of 
healthcare, automotive, defence, electronics and telecom. A strong support of 
industry association and academia is also needed to guide MSME foray into 
areas where they can substitute imports. Line ministries/departments can help 
identify major imports of products of their respective domain whose 
manufacturing involves low to medium end technology complexity. 
 
Public Procurement from MSMEs 
 Priority sectors like healthcare, education and infrastructure are likely to 
see even greater investment from the government and PSEs. Under the 12th 
Five year plan, a cumulative planned expenditure of nearly INR 36 lakh crore is 
likely to transpire over the next four years spread across the priority sectors. 
Here again, there is immense potential to tap into for the MSMEs and get a 
larger share of the pie. 
 
 The current policy mandates all Central Government 
Ministries/Departments and PSUs to procure 25 per cent of their annual 
procurements from SMEs. This Policy is applicable only to Ministries and 
Departments of Central Government and Central Public Sector Enterprises and 
there is a need to include the State Governments as well as large enterprises to 
formulate a similar policy at their respective level. The public procurement 
policy should be looked at not only as a means for enlarging the market for 
MSMEs, but as a means of building enduring professional relationships 
between the government, large enterprises and the MSMEs. Such a policy can 
systematically enable MSMEs to enhance production and strengthen the 
vendor development mechanisms in the country. 
 
 In March, 2012, it was proposed that the Central Government Ministries, 
Departments and Public Sector Undertakings mandatorily set an annual goal 
of procurement from MSME for a period of three years starting financial year 
2012-13, with the objective of achieving an overall MSME procurement of 
minimum of 20 per cent, of total annual purchases over a period of three years. 
Annual goal of procurement would also include sub-contract to MSMEs by 
large enterprises and consortia of MSEs formed by National Small Industries 
Corporation. 
 
 The Public Procurement Policy also makes special provisions for MSMEs 
owned by Scheduled Castes or Scheduled Tribes. A sub-target of 4% out of 
25% target of annual procurement earmarked for procurement from MSEs 
owned by SC/ST entrepreneurs. 
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Out of the total annual procurement from Micro and Small Enterprises, 3 per 
cent from within the 25 per cent target shall be earmarked for procurement 
from Micro and Small Enterprises owned by women.  
 
 Tender sets free of cost and exemption from payment of earnest money to 
registered MSEs. MSEs quoting price within price band L-1 + 15%, when L1 is 
from someone other than MSE, shall be allowed to supply at least 25% of 
tendered value at L-1 subject to lowering of price by MSEs to L-1. 358 items 
are reserved for exclusive procurement from MSEs. 
 
Traditional knowledge and heritage industries 
 India’s cultural diversity provides significant number of regional village 
industries manufacturing typically traditional and heritage-based products 
across the country ranging from traditional textile weaving to pottery and art 
and even medicine. Practically every state has its own culture and traditional 
art based village industry. These industries have immense potential to export 
to global markets. 
 
 Many of the traditional industries are based on the principle of using 
natural colors, eco-friendly material, etc. which offers a special competitive 
advantage in the global markets. Given the right impetus in terms of exposure 
to global markets, financial support and basic infrastructure the village 
industries can play a significant role in transforming the rural landscape of 
India. 
 
 Tradition based village industries account for majority of the global 
demand for certain products. For example – India is the largest supplier of 
hand woven fabric and caters to more than90 per cent of the global demand. 
 
 Large portion of the traditional and village industries is un-organized / 
informal and includes sub-segments like handloom, handicraft, leather, cottage 
match, vegetable oil, gud/khandsari, sericulture and pottery. Additionally 
service based traditional industries also include ayurveda and other traditional 
medicine and yoga. The traditional medicine and yoga has also percolated to a 
significant extent in the urban –semi-urban belt and is a fast growing market – 
especially Yoga. 
 
The Handloom sector  
 This sector plays a very important role in the village industry economy 
with significant exports to the U.S., UK, Germany, Australia and Italy 
collectively accounting for around 45 per cent of total exports of Indian 
handloom products. 
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Indian Handicraft items 
 These are increasingly being exported from India, and are much sought 
after products in the international market. These include art metal ware, 
woodenware, hand printed textiles and scarves, embroidered and crocheted 
goods, shawls, zari and zari goods, imitation jewelers and miscellaneous 
handicrafts such as lace, toys, etc. 
 
Sericulture 
 India enjoys a unique global position in terms of producing all the 
commercially useful varieties of silk. The readymade garments of silk formed 
the largest segment, generating around 58 per cent of the export earnings from 
silk, while natural silk yarn, fabrics and made-ups accounted for around 38 
per cent of the silk export earnings. 
 
Indian traditional medicine system 
 Department of Ayurveda, Yoga & Naturopathy, Unani, Siddha and 
Homoeopathy (AYUSH) is also taking steps to grow the Indian traditional 
medicine system in the global markets and has entered into MoUs with its 
counterpart associations in China, Malaysia, Nepal and so on. Health practices 
like Yoga are already established and accepted lifestyle practices in the western 
economies. 
 
 Looking at the robust growth in exports across products from the 
traditional and village industries, the potential for further growth in these 
segments is substantial. Local industry bodies like the Council of Leather 
Exports, Handloom Export Promotion Council (HEPC), and Export Promotion 
Council for Handicrafts (EPCH) need to work in tandem with central and state 
government to promote these products in markets which are yet untapped. 
 

 

SL. 
No 

Development 
Activity 

Funding Remarks 

GOI State 
Govt. 

Others like 
SPVs 

1 Skills 
Development 

50% 35% 15% Through various 
training programmes 

2 Women 
Entrepreneurship 

50% 40% 10% Through various 
training programmes 
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3 Focus on 
Technology 
Upgradation for 
MSMEs 

60% 30% 10% - 

4 Creating a 
favourable 
business 
environment 

50% 50% - Most of the activity 
should be done by 
State Govt. 

5 Importance to 
Traditional and 
Cottage Industries 

50% 50% - Identifying them and 
giving them impetus 
for their continuous 
growth  

6 Exploring  
E-Commerce 
Avenues 

50% 40% 10% Help MSMEs to 
identify E- commerce 
avenues  

7 Export Promotion 
for MSMEs 

75% 25% - Potential of each 
sector should be 
identified and this 
should be 
communicated 
properly 

8 Financial 
Assistance 

50% 50% - More schemes 
should be 
implemented 
especially new 
schemes for working 
capital 
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CHAPTER –X 

STEP BY STEP APPROACH TOWARDS ENTREPRENEURSHIP 

 

Entrepreneurship 

 It is the process of planning, organizing operating and assuming the risk 
of the business venture.  The process involves various actions to be undertaken 
to establish an enterprise.  The two basic elements involved in 
entrepreneurship are Innovation & Risk bearing capacity of the 
entrepreneur.  The ability and skill of an individual or a group of individuals to 
handle these two are known as entrepreneurship. 

The Qualities of an Entrepreneur 

1. Creativity & Innovation 

As an entrepreneur one must develop the quality of picking up new ideas and 
adopting them faster than others. 

2. Risk Taking. 

The first and foremost quality of an entrepreneur is risk taking.  As an 
entrepreneur one has to understand the truth that no venture is possible 
without certain amount of risk as to take calculated moderate risk. 

3. Imitative & Drive 

 An entrepreneur must take initiative to translate idea into action and 
needs to motivate his co-workers to work for a bigger aim 

4. Persistence 

 As entrepreneur must take repeated and different actions to overcome 
obstacles and this “persistence” must be imbedded as an important 
entrepreneurial quality. 

5. Information & opportunity seeking 

 An entrepreneur should have the habit of gathering information from all 
sources and should consider express for gathering information on an 
investment. 
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6. Concern for standard/ quality of work 

By attaining certain standard of excellence in his work, an entrepreneur proves 
his worth which gives him satisfaction 

7. Self-confidence. 

 A successful entrepreneur believes that the events in his life are mainly 
set by him.  He strongly believes in himself and his abilities to achieve the goals 
set by him. 

8. Problem solving Orientation. 

 While pursing any business goal an entrepreneur makes the basic 
assumption that problems are bound to be there and solving these problems 
become the real pleasure for him 

9. Good setting. 

 A successful entrepreneur has clear vision of what is to be achieved and 
these goals are not only challenging but also realistic and attainable. 

 

10. Long term commitment 

 As the creator and builder of an enterprise the entrepreneur makes a 
commitment to a long-term goal, which takes time to achieve. 

 

The steps to become an entrepreneur 

The following are the basic steps to be followed to become an entrepreneur  
 
1. Decision to be self employed 
2. Selection of the Product and production techniques 

3. Location of the enterprise 

4. Forms of business organizations 

5. Preparation of Project report 

6. Registration/Statutory Licenses / Clearances 

7. Finance 

8. Land and building 
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9. Procurement of machinery 

10. Recruitment of personnel 

11. Installation of Machinery 

12. Power connection and water supply 

13. Procurement of raw material 

14. Production  

15. Marketing 

16. Costing and Pricing Policy 

17. Repayment of Loan, if any 

18. Profit generation 

19. Avoid in Sickness 

20. Modernization and Up gradation of Technology 

 

How to become an entrepreneur 

 “An entrepreneur is not defined as the one who has made their business 
tremendous but the one who starts his company and employs himself (Mariotti 
& Glacking 2010) 

 “An entrepreneur is a person or an individual who creates a business 
which could either be a big or small business venture.  He or she is an 
innovator with great business plans, new ideas and services.  

 Some people become entrepreneurs because they see it as a mandatory 
journey to take their prior experience in the job market or achievements in 
Education makes them realize that working for others is no longer a life suited 
for them.  Hence, ENTREPRENEURS AE RIVED WITH A NEED TO SUCCEED 
AND CONTROL HEIR OWN DESTINY. 

1. Decision to be self-employed. 

 Whether to be an employee or an employer is the most crucial decision 
one has to take before planning for an investment. Having decided to become 
an employer, the person has to analyse his strengths and weaknesses, this will 
enable them to understand what type and size of business would be most 
suitable to him. This analysis will enable them to focus on converting their 
weaknesses into strength. 
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2. Selection of the Product and production techniques. 

 Depending on their capacity to raise resources, an entrepreneur needs to 

select the product and production techniques. Once the firm decided on the 

foremost issue of what to produce, the next important step is to take decision 

on how to produce and in what quantity and for whom to produce. The 

entrepreneur needs to consider the existing Government policies before taking 

decision on the above aspects. 

 
3. Location of the enterprise. 

 The third important decision an entrepreneur has to take is the location 
of his enterprise. Before taking a decision on the location of the plant, an 
entrepreneur must consider the following aspects. 

a) Nearness to market and raw materials. 

b) Availability of adequate infrastructure facilities, transportation facilities 
etc. 

c) Availability of essential services such as power, water supply and other 
facilities could be considered. 

d) Availability of required skills, wage rate etc. 

e) Climate conditions / environmental factors etc. 

f) Govt. policies incentives and concessions applicable for industrially 
backward areas etc. 

The location aspect is not as dominant in case of micro enterprises as in the 
case of large-scale industries but nearness to market or raw material source 
must be ensured. 

4. Choosing a form of business organisation. 

 The ultimate choice of the form of business depends upon the balancing 
of the advantages and disadvantages of the various forms of business.  The 
right choice of the form of the business is very crucial because it determines 
the power, control risk and responsibilities of the entrepreneur as well as the 
division of profit and losses.  Being a long-term commitment, the choice of the 
form of business should be made after considerable thought and deliberations.  
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The various form of business organisations are the following  

a) Sole proprietorship 

b) Partnership firm 

c) Public Limited Company 

d) Private Limited Company 

e) Co-operatives 

f) Joint Hindu Family Business 

5. Preparation of Project Report 

 An entrepreneur who wants to set up an industrial unit should at the 
outset, formulate a comprehensive business plan giving a total visualisation of 
the firm before commencement of operations.  The project should accomplish 
the vital task of providing a bird’s eye view of the entire spectrum of activity. 

Every business plan must have the following chapters. 

1. Cover Page. 

2. Table of contents. 

3. Executive Summery 

4. Market Analysis 

5. Environmental Influences 

6. Resource requirement  

7. Quality 

8. Marketing 

9. Sales Forecast 

10. Financial Plan. 

11. Human Resources. 

12. Form of business. 

13. Critical risk. 

14. Conclusion 
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6.  Registration / Statutory Licences/ Clearance. 

 Once an entrepreneur has taken all the important decision relating to 
starting a business, he / she must take into account the basic regulatory 
requirements which are to be followed for setting up the organisation.  The 
most import regulation is the companies act 1956, which regulates all the 
affairs of a company it contains provision relating to the formation of a 
company, powers and responsibilities of the director and managers, raising of 
capital, holding company meeting maintenance and audit of company 
accounts, power of inspection and investigation of company affairs 
reconstruction and amalgamation of a company and even winding up of a 
company. The Ministry of Corporate Affairs is primarily concerned with 
administration of this Act as well as other allied Acts, rules and regulations 
framed under these.  The next important regulations related to environment.  
The environmental regulatory requirement envisages a wide legislative 
framework covering every aspect of environment protection like air, water, 
noise, forest conservation, wildlife protection etc.    

 Also, separate set of laws and rules for emission of hazardous waste gave 
been enacted and the Ministry of Environment and Forest is the nodal agency 
for regulating all such environmental aspects.  Every Industry has to abide by 
all such guidelines and parameters for environmental protection. 

 

7. Finance 

A business firm requires finance to commence its operations, to continue its 
operations and for its expansion and growth as Finance is the lifeline of 
business. There must be continuous flow of funds in and out of business. 

 The financial plan of an enterprise should be formulated by taking into 
consideration the following factors: 

1. The financial objectives of the company 

2. Nature and size of the business 

3. The image and credit worthiness of the enterprises\ 

4. Growth and expansion plans. 

5. Capital market trends 

6. Government regulation 
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8. Land and building 

 Once the location for setting up of the Industry is finished, the 
entrepreneur shall approach the concerned authority for acquisition of the plot 
of land.  Before commencing the construction activities, the entrepreneur 
should obtain necessary license from the local authorities and should also 
ensure that the plan of the building meets the norms. 

9.  Procurement of machinery 

 The next important step is procuring the machineries and equipment 
needed for the production.  These can be procured either, domestically or 
through import from other countries.  The imports are regulated by the Foreign 
Trade (Development and Regulation) Act. 1992.  According to the Act, the 
Director General of Foreign Trade (DGFT) shall advise Central Government in 
formulating expert and import policy and in its implementation 

 Before selection of equipment and machinery an entrepreneur must 
collect more information about the machinery and equipment by interacting 
with experts, suppliers and those who are already using the product. 

10.  Recruitment of personnel 

 Even single proprietary concerns cannot be sum with the sole owner 
doing all activities.  Depending on the size and nature of the industry, skilled 
and unskilled workers would have to be recruited to run an industry.  After 
making realistic assessment of the actual manpower requirement of an 
enterprise, suitable arrangements should be made for recruitment of 
personnel.  Besides, the selected technical personnel should possess certain 
basic skills such as. 

a) Technical knowledge related to the job 

b) Relevant and adequate experience\ 

c) Academic Knowledge 

d) Ability to express ideas. 

The hiring process involves 4 main steps 

a) Manpower planning 

b) Recruitment 

c) Selection &  d) Placement 
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 Each of these steps and sub steps help the employees to obtain more 
information about the candidates and thus help in obtaining the best possible 
manpower of the firms. 

11. Installation of machinery 

 Prior to the installation of machinery, the entrepreneur should formulate 
a suitable layout which would facilitate production operations in the best 
possible manner.  Another basic important aspect is the plant layout.  This is 
to ensure that the machinery planned for can be installed in the given area of 
the premises proposed. 

12.  Power connection / water supply  

  For any business concern to function properly they need utilities such 
as power connection water supply, fuel etc.  The entrepreneur has to assess 
the requirement of such utilities and make arrangement for it. 

13. Procurement of raw materials. 

 The new entrepreneur will have to ensure timely flow of raw materials in 
anticipation of actual requirement launching his new product into the market.  
He has to keep more source of supply of the required raw materials, instead of 
depending on a single source of supply. 

 Raw materials can be procured either from domestic market or from 
foreign market.  Whatever be the source of raw materials it must be bought 
from reputed dealers / agencies only.   Before ordering, compare the prices 
from at least 3-4 places and also check whether price is inclusive or exclusive 
of transportation cost and while receiving the delivery, check the q quality and 
quantity of the materials. 

14. Production 

 It is necessary to have well-coordinated services of functions according to 
a well formulated plan which will economically utilise the plant facilities and 
regulate the orderly movement of goods through this entire manufacturing 
cycle from the procurement of raw materials to the transportation of finished 
products. 

 Production of quality products and elimination of defects/rejects are the 
foremost responsibilities of the entrepreneur and he should be fully conversant 
with the methods of testing. 
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15. Marketing 
 
 Marketing is essentially an entrepreneurial function.  Every entrepreneur 
should know that he should be able to sell what he produces.  Those who 
augment their sales volume should be able to realise the present demand and 
the potential. 
 
 The present demand or the established demands relates to the volume of 
sales which emanates without conscious promotion but on the other hand 
potential demand is the one which could be attained as a result of the 
promotion activities of the enterprise. The promotional activities comprise of 
Direct Promotion Techniques and Indirect Promotion techniques. 
 
The following are the important Director promotion Techniques  

a) Displays and Models 

b) Advertising 

c) Publicity 

d) Sales connected with special events 

e) Personal selling tactics 

These are the indirect promotion techniques 

a) Customer Service 

b) Public Relations 

c) Product design /style / packaging etc. 

d) Goodwill of the company. 

 

16. Pricing policy 

 Fixing the right price for a product is the most difficult task as it affects 
the sales of the product and thereby the profit of the firm.  Price still remains 
one of the most important factors in determining the market share and 
profitability though non price factors have become more important in recent 
years.  Hence, price of the product should be set by a firm by taking into 
consideration factors such as cost, profit target, completion etc.  The following 
are the various pricing methods prevailing now. 
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a) Perceived Value Pricing  

   It is a method in which a firm sets its price in relation to the value 
delivered and perceived by the customer.  It is made up of several factors like 
product performance, performance warranty, trustworthiness etc. 

 

b) Value Pricing  

  It is a method in which companies develop brand loyalty of their product 
by changing of fairly low price for the high-quality offering. 

 

c) Going Rate Pricing. 

In this method the firms base their price on competition price by changing the 
same or less than the major competitor. 

 

d) Introducing a product at a premium price.  

 When an innovative product introduced in the market the company can 
change a premium or a higher price. But as soon as the substitutes arrive in 
the market, the company will be forced to reduce the price. 

 

e) Ethical pricing 

 In this method, the product is sod at the lowest possible price with either 
an exceedingly small margin or without it. The price is fixed by keeping the 
welfare of the society in mind. 

 

f) Full Line Pricing 

 If you sell a range of particular product for e.g., Pickle and you price the 
product in different range.  This way you can get more profit on one flavour and 
les on another.  But you cannot well only the one that gives you more profit or 
else customers may switch over to another brand where he would be able to 
exercise an option for other flavours. 
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17. Repayment of loan (if any) 

 Normally banks and other lending institutions insist as repayment of 
loan amount along with interest charges by the barrower as per the repayment 
schedule formulated in respect of project.  The new entrepreneur should 
endeavour to infuse confidence the minds of the bankers by his qualities of 
creditworthiness, sincerity and business ethics ad by adhering to the 
prescribed schedule of repayment. 

18. Profit generation 

 Earning profit is the best satisfying and most important motive of 
starting a business.  Hence an entrepreneur should possess accurate data 
regarding the cost of production to check on costs.  If profits and not generated 
as predicted, he should find out the reasons for it and try to minimise his costs 
and adjust his production volume. 

19. Avoiding sickness 

 Avoiding sickness is one of the important things that an entrepreneur 
has to do to continue his business and success.  Some new entrepreneurs 
make some mistakes which make the unit sick and threaten its very existence.  
The following are the mistakes which need to be avoided by entrepreneurs. 

a) Lack of understanding in the particular line of production 

b) Poor assessment of market potential for the products/ services 

c) Lack of adequate accounting system  

d) Faulty capital planning 

e) Inadequate knowledge of tax related matters 

f) Scarcity of raw materials 

g) Inventory mismanagement 

20. Modernisation and technology upgradation. 

 The entrepreneur should be able to keep a close watch on the technology 
which is fast changing.  An entrepreneur should be able to switch over to new 
techniques of production depend on changes in consumer preferences and 
changes in market conditions.  As the entrepreneurs increase his profit, he 
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should try to expand his business and diversify into new areas and his 
previous experience enable him to do this easily. 

Whom to contact for guidance. 

Sl. 
No. 

NATURE OF ASSISTANCE DEPARTMENT / AGENCY ASSISTANCE 

1 Guidance on product 
identification / Selection / 

The Director MSME Development Institute, 
65/1, GST Road, Guindy, Chennai-600 
032, Ph: 22501011-3 lines, 22502416, 
222501785 Fax: 222501475, 222501014 
Email: dcdi-chennai@dcmsme.gov.in web 
site: www.msmedi-chennai.gov.in 

2 Training Technical 
Consultation 

The General Manager District Industries 
Centre, District Collectorate Campus, 
Collectorate Post, Ramanathapuram - 623 
503. 04567- 230497, 230591, 
8925533982  Email: 
rmddic@gmail.com Website: 
www.dicrmd.in  

3 License for Compulsory 
Licensable items  

Secretariat for Industrial Assistance, 
Department of Industrial Policy& 
Promotion, Ministry of Commerce & 
Industry Udyog Bhavan, New Delhi - 110 
011. Ph: +91-11-23011983 +91-11-
23011983 Fax : +91-11-23011034 Email: 
dipp_sia@ub.nic.in 

4 Corporation / Local body 
license  

Commissioner or Secretary of the 
concerned local body 

5 Plan Permit  Local Planning Authority, 
Ramanathapuram  

6 Registration under Factories 
Act. (for units employing 10 
or more workers with power)  

Deputy Chief Inspector of Factories 
(Registration), Office of the Joint Chief 
Inspector of Factories, 5/B3, 
Thirumukulam North Street,  
Madurai 625 002.  
Phone:0452-2533176 
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7 Register under pollution 
control rules  

Tamil Nadu Pollution Control Board, 
D.No.1-1984, Jothi Nagar Collectorate 
Post, Sakkarakottai Village, 
Ramanathapuram  
Email ID : tnpcbrmd@gmail.com 

8 Registration with Fire & 
Rescue Services  

District Fire Officer, 
Ramanathapuram, Ramanathapuram 
District. 623503 
Mob: 9445086229 

9 Licensing by Health 
Department for Food 
Products  

The Designated Officer, 
Tamil Nadu Food Safety & Drug 
Administration Dept., 
Ph:04567-231170, 9842140879 
Email: dofssarmd@gmail.com 

10 FSSAI. - License (for fruits & 
Vegetable Processing Units 
& Beverages manufacturers)  

Food Safety & Standard Authority of India, 
Rajaji Bhavan, Basant Nagar, Chennai-
600090 Ph: 044- 24463569 

11 Food Safety and Standards 
Authority of India, Ministry 
of Health and Family 
Welfare of India, C/O 
Directorate of Marketing & 
Inspection 

Shastri Bhawan, 4th Floor, 6th Block, 26, 
Haddows Road, Chennai-600006 Tele-044- 
28271738 (M)-944420192 

12 Drug License for Drugs and 
Cosmetic Products  

Asst. Director of Drugs Control 259-261, 
Anna Salai, DMS Complex, Chennai-6. Ph: 
044-24328734, FREE 044-24328734, 
24321337 ph : 044-24335068 , 044-
24335068, 24335201 

13 Patents & Designs 
Registration Sr. Joint 
Controller of Patents & 
Designs  

The Patents Office, Intellectual Property 
Office Building, G.S.T. Road, Guindy, 
Chennai-600032, Ph: 044-22502080, Fax: 
044-22502066, Email: chennai-
patent@nic.in, Email: chennai-
patent@nic.in 
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14 Trademark Registration  Assistant Registrar of Trade Marks Trade 
Marks Registry, Intellectual Property Office 
Building G.S.T. Road, Guindy, Chennai 
600032, Ph: 044-22502044 Fax:044-
22502046 Email: 
tmrchebr@md3.vsnl.net.in 

15 Import-Export (I.E.) Code 
Number  

Office of Zonal Joint Director General of 
Foreign Trade 4th & 5th Floor, Shastri 
Bhawan Annex, 26, Haddows Road, 
Chennai - 600 006 Ph: 044- 28283404, 
044- 28283404 / 08 Fax: 044 - 28283403 

16 ISI MARK  Management Systems Certification Officer, 
Bureau of Indian Standards, C.I.T. 
Campus, IV Cross Road, Chennai-600 113 
Ph: 044-22541442, 044-22541442, 
22542315, 22541311, Fax: 91-044-
22541087, 22541087 Web:www.bis.org.in 
Email: sro@bis.org.in, salessro@bis.org. 

17 Registration under GST  Asst. Commissioner Commercial Taxes 
Building Greams Road, Chennai 600 006. 
Ph: 044-28295695 044-28295695 

18 Central Exercise  Assistant Commissioner (Customs) 
Madurai Rameswaram Road, 
Ramanathapuram Collectorate, 
Ramanathapuram – 623503 
Ph:04567 230342, 230691 

19 Registration under Service 
tax  

Commissioner of Service tax ‘Newry 
Towers”, 2054, First block, II Avenue, 12th 
Main road, Anna nagar, Chennai – 40. Ph: 
o44-26142850, 044-26142851 044-
26142852, 044-26142853 Help Desk: - 
044-26142858/044-26142868 

20 INCOM TAX  Income Tax Office 
Sapthagiri complex, 144, Agraharam Rd, 
Chalai Bazar, Ramanathapuram,  
Tamil Nadu 623501 
Ph:04567 225130 
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21 Factory Accommodation / 
Industrial plots and sheds  

Tamil Nadu Small Industries Development 
Corporation Limited, Industrial Estate, 
Guindy, Chennai - 600 032. Ph: 
22501461, 22501422/0185/0506/1210, 
Fax: 22500792 Email: sidco@vsnl.com, 
tansidco@eth.net 

22 Power Connection  Superintendent Engineer of the Concerned 
EB office 

For Financial Assistance 

23 Tamil Nadu Industrial 
Investment Corporation 
(TIIC),  

Branch Manager, Tamil Nadu Industrial 
Investment Corporation  
473, Anna Salai, Nandanam, Chennai- 600 
035 Ph: 044 – 24330689, 044 - 24330689, 
24331485, 24331498, 24331203, Fax: 
044-24347209 
Field Office In-charge 
D.No.1130-C, First Floor, Opp. To 
Southrani, Ramnad-Rameswaram Road, 
Bharathi Nagar, Ramanathapuram – 
623504. 
Ph: 04567-232474 Email : 
bmramnad@tiic.org 

24 NABARD  District Development Manager 
1 / 1095-2 Kambar Street, Bharathi 
Nagar, Ramanathapuram 623 503 Contact 
No.: 04567 - 231462 Contact No.: 
9443380620 

25 Unemployed Youth 
Employment Generation 
Programme (UYEGP) New 
Entrepreneur Enterprise 
Development Scheme 
(NEEDS)  

The General Manager District Industries 
Centre, District Collectorate Campus, 
Collectorate Post, Ramanathapuram - 623 
503. 04567- 230497, 230591, 
8925533982  Email: 
rmddic@gmail.com Website: 
www.dicrmd.in  

26 Prime Minister’s 
Employment Generation 
Programme  

State Director, Khadi and Village 
Industries Commission, 236, Avvai 
Shanmugam Road, Gopalapuram, Chennai 
- 600 086 Ph: 044 – 28351019, 044 – 
28351019, Fax No: 044 - 28351697 
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27 Finance for SC/ST 
beneficiaries  

Managing Director, Tamil Nadu Adi 
Dravidar Housing & Development 
Corporation Ltd., Tamil Nadu Housing 
Board, Shopping Complex, 2nd Floor, 
Thirumangalam (Anna Nagar), Chennai-
600 040. 

 

 

Licensing Authorities: - Key contacts 

1 For units functioning in 
places other Industrial 
Estate / approved Developed 
Plots 

License from Corporation Commissioner 
Municipal authority or Panchayat Board. 

2 Manufacture of Drugs and 
Cosmetics 

State Drug Controller, Drug Control 
Administration. 

3 
Fruits & Vegetable based 
products 

Dy. Director, Food & Vegetable 
Preservation-Shastri Bhavan, 
Nugambakkam, Chennai 

4 
Units employing 10 or more 
workers (power used) or 20 
or more workers (power not 
used) approved under 
Factories Act 

Directorate of Industrial Safety and Health 
(DISH) [formerly known as "O/o Chief 
Inspector of factories) under Tamil Nadu 
Labour & Employment Ministry. 
No 47/1, Near Metro Water Rountana, 
Thiru Vi Ka Industrial Estate, Guindy, 
Chennai, 32 

5 
Effluent Disposal 

Clearance from District Health Officer, 
Director of Public Health, Pollution Control 
Board 

6 Registration Partnership 
Firm 

Inspector General of Registration, 26, 
Rajaji Salai, Chennai 

7 
Details of ISI Specification 
(Now known as BIS) 

Bureau of Indian Standards Southern 
Regional Office, Taramani, Chennai-600 
113. 
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CHAPTER- XI 

CONCLUSION AND THE WAY FORWARD 
 

 Given the current economic scenario, some of the key national 
imperatives to propel India into the next wave of growth include: 
 
• Creating employment opportunities for special segments such as women 
workforce, physically challenged, traditional industries, etc.; 
• Financial inclusive growth to its lower income class across rural, rurban and 
urban economies 
• Developing capabilities for reducing import burden and dependence on 
overseas for local demand fulfillment; 
• Enhancing and widening export capabilities and becoming globally 
competitive, developing global technologies and innovation; 
• ‘Make in India’ – Ease of doing business; and 
• Developing infrastructure for improving standards of living for wider 
population as well as for improving business environment and capabilities. 
 
Promoting a culture of innovation and entrepreneurship 
 As an emerging investment destination of foreign capital, technology and 
products, there is a strong need for an innovation strategy to give a competitive 
edge to the domestic industries and help them compete in the global market 
place. Also, with the rising inequality in Indian society due to skewed 
availability of opportunities and resources, promoting innovation will help 
complement the inclusive growth fundamental. Entrepreneurship-led economic 
growth is more robust and inclusive. 
 
 From the perspective of employment generation as well, creating a 
suitable business environment to nurture and promote entrepreneurship is 
critical for large scale employment creation. Typically, entrepreneurship tends 
to be innovation-driven and can also help generate solutions to India’s myriad 
social and economic problems such as skill development, affordable health 
care, energy dependence, urbanisation, waste management, and financial 
inclusion. 
 
Skills development  
 MSME largely comprise first-generation entrepreneurs and the 
managerial competence requires mentoring and support mechanism. 
 
Business environment to support and nurture startups 
 India needs an entrepreneurial ecosystem that encourages innovative 
startups. Risk taking should be encouraged and entrepreneurs should be 
supported to overcome roadblocks. 
 



 

108 

 
 
Global competitiveness and access to technology  
 India should create an environment for MSME joint ventures to enable 
Indian MSMEs to partner with their global businesses and evolve to global 
levels on innovation, adapting to new technologies and attention to quality. 
 
Women entrepreneurship 
  Women entrepreneurs’ make a significant contribution to the Indian 
economy and should be encouraged to participate in the MSME growth story. 
There are nearly three million MSME’s with full or partial female ownership. 
Collectively, these women-owned enterprises contribute 3.09 percent of 
industrial output and employ over 8 million people. Approximately, 78 percent 
of women enterprises belong to the services sector. Women entrepreneurship is 
largely skewed towards smaller sized firms, as almost 98 percent of women-
owned businesses are currently micro-enterprises 
 
Focus on Technology 
 Technology is increasingly seen as business enabler and a vital tool for 
bringing in process efficiencies and higher degree of standardization. In order 
for MSMEs to develop a competitive advantage to operate in the global market, 
a strong focus on implementing new age technology, developing indigenous 
technology as well as technology collaboration with global partners is likely to 
play a crucial role. Technology plays a pivotal role for MSME to help them 
stand up to the stiff competition from large enterprises and imports. A strong 
technology-enabled sector levels the playing field, to a great extent, between 
MSMEs and their established counterparts globally. 
 
 With respect to developing indigenous technology, across sectors like IT, 
Electronics, Manufacturing, Pharmaceuticals and Biotechnology, various 
industry stakeholders, industry bodies and associations, academia, 
government and large enterprises – need to come together to help pull MSME 
one notch up in the value chain and lead them to focus on innovation and 
automation. 
 
 Local institutions and academia can help set-up cluster specific 
incubation cells to provide guidance in terms of technology implementation, 
development and scaling up. Institutions should also collaborate with the 
industry, particularly MSME, on research initiatives and help provide 
technology support to commercialize innovative products and service ideas. 
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CHAPTER- XII 
LIST OF RESOURCES 

ANNEXURE-1 
 

The list of major and large industries in Ramanathapuram District 

S
L
 
N
o 

Name of the Company 

1 M/S Oil and Natural Gas Corporation Ltd – 4 Units  

2 M/S Penna Gas Power Plant, Valantharavai   

3 M/S Tamilnadu Salt Corporation, Vallinokam 

4 M/S South Indian Bromine & allied Chemical Pvt Ltd, 
Vallinokam 

 
5 

M/S Pioneer Spinning, National Textile 
Corporation, Kamuthakudi 

6 M/S. Co-Operative Spinning Mills Achankulam, Kamuthi 

7 M/S. Athani Solar Power Plant, Kamuthi 

8 M/S. TANGEDCO Gas power plant  

9 M/S. Coromandel Electric Co Ltd,Valantharavi  

1
0 

M/S. R K Energy Rameswaram Ltd 
Valantharavai-Ramnad District 

1
1 

M/S Ragu Rama Power plant, Pambur 
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ANNEXURE-2 
 
The list of Government Industrial Estates in Ramanathapuram District 

 

Sl. 

No 
Name of Estate No. of. Shed/Plot 

1 
SIDCO Industrial Estate 
Thelichathanallur 

25 

2 
SIDCO Industrial Estate  
Urapuli 

15 

3 
SIDCO Industrial Estate 
keelanagachi 

13 

4 
SIDCO Industrial Estate 
Sakkarakottai (New) 

28       
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ANNEXURE-3 
 
Address of Central and State Government Offices in Tamil Nadu  
 

Sl.No Name  Addresses Contact  

1 MSME 
Development 
Institute, 
Chennai  

65/1, GST Road, 
Guindy, Chennai-
600 032, 

Ph: 22501011-13, 22502416, 
222501785 Fax: 222501475, 
222501014 
Email: dcdi-
chennai@dcmsme.gov.in 

2 Khadi and 
Village 
Industries 
Commission 
(KVIC) 

Tamil Nadu 
(State Office) 

326, Awai 
Shanmugam 
Road,Gopalapuram, 
Chennai-600 086 

Phone: 044-044-2835 1019 
Email: sochennai.kvic@gov.in 

3 COIR BOARD 
Regional 
Extension 
Centre 

Coir Board, 
Pillaiyarpatti 

Via Vallam 
Thanjavur-613403 

Tel /Fax: +91-04362-264655 

Email: 
cbrectnjcoirboard@gmail.com 

4 Address of Coir 
Board 
Showroom at 
Chennai 

Opp. Vanavil Co-
optex, 
Teynampet, 578, 
Mount Road, 
Anna Salai, 
Chennai-600018 

Phone: +91-44-24349123 
Email: 
coirbhavanchennai@gmail.com 
Contact Person: Mr.Prakasan 
Parammel 
Mob: 9444911495 

5 National Small 
Industries 
Corporation 
(NSIC) 

 

NSIC Limited 
Branch Office New 
No 422(Old No 
615),Anna Salai, 
Chennai – 600006, 
(Tamil Nadu ) 

Tel.: 044-
28293347/28294541/2829406
6/28292056 
Fax: 044-28295791 
Email: bochen@nsic.co.in 
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6 Small 
Industries 
Development 
Bank of India 
(SIDBI) 

421, Anna Salai, 
CIT Nagar East, 
Nandanam, 
Chennai, Tamil 
Nadu 600035 

 

Phone: 044 2841 3929. 

7 Reserve Bank 
of India (RBI) 

16, Rajaji Salai, 
Fort Glacis, 
Chennai, Tamil 
Nadu 600001 

Phone: 044 2539 9222. 

 

8 National Bank 
for Agriculture 
and Rural 
Development 
(NABARD) 

No. 48, Uthamar 
Gandhi Rd, Subba 
Road Avenue, 
Nungambakkam, 
Chennai, Tamil 
Nadu 600034 

Phone: 044 2827 6088 

9 Secretariat for 
Industrial 
Assistance, 
Department of 
Industrial 
Policy& 
Promotion, 
Ministry of 
Commerce & 
Industry 

Udyog Bhavan, New 
Delhi - 110011 

Phone: +91-11-23011983 +91-
11-23011983 Fax: +91-11-
23011034  
Email: dipp_sia@ub.nic.in 

10 Regional Joint 
Director, 
Directorate of 
Industries & 
Commerce 

Thiru Vi Ka 
Industrial Estate 
(SIDCO), Guindy, 
Chennai - 600 032. 

Phone: 044- 22501620 / 21 / 
22  
Email: rjdchn@gmail.com 

11 Chennai 
Metropolitan 
Development 
Authority 

Thalamuthu 
Natarajan Building 
Gandhi-Irwin Road, 
Chennai 600 008. 

Phone 28414855 
 Fax: 28548416  
Web: www.cmdachennai.org  
Email: Member-Secretary: 
mscmda@vsnl.com 
 Vice-Chairman: 
vccmda@vsnl.net 
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12 Inspector of 
Factories 

617, Bharath 
Kumar Bhavan, 
Anna Salai, 
Chennai 600 006. 

.  

13 Food Safety & 
Standard 
Authority of 
India, 

Rajaji Bhavan, 
Basant Nagar, 
Chennai-600090 

Phone: 044- 24463569 

14 Food Safety 
and Standards 
Authority of 
India, Ministry 
of Health and 
Family Welfare 
of India, C/O 
Dte. of 
Marketing & 
Inspection 

Shastri Bhawan, 
4th Floor, 6th 
Block, 26, Haddows 
Road, Chennai-
600006 

Tele-044-28271738  
Mob: 944420192 
 
 
 

15 Drug License 
for Drugs and 
Cosmetic 
Products 

Asst. Director of 
Drugs Control 259-
261, Anna Salai, 
DMS Complex, 
Chennai-6. 

Phone: 044-24328734, 044-
24328734, 24321337 ph : 044-
24335068 , 044-24335068, 
24335201 

16 The Patents 
Office 
&Trademark 
Registration 

Intellectual Property 
Office Building, 
G.S.T. Road, 
Guindy, Chennai-
600032. 

Phone: 044-22502080, Fax: 
044-22502066, Email: 
chennai-patent@nic.in, Email: 
chennai-patent@nic.in 

17 Import-Export 
(I.E.) Code 
Number 

Office of Zonal Joint 
Director General of 
Foreign Trade 4th & 
5th Floor, Shastri 
Bhavan Annex, 26, 
Haddows Road, 
Chennai - 600 006 

Phone: 044- 28283404, 044- 
28283404 / 08 Fax: 044 – 
28283403 
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18 Management 
Systems 
Certification 
Officer, Bureau 
of Indian 
Standards 

C.I.T. Campus, IV 
Cross Road, 
Chennai-600 113 

Ph: 044-22541442, 044-
22541442, 22542315, 
22541311, Fax: 91-044-
22541087, 22541087  

Email:sro@bis.org.in, 
salessro@bis.org. 

19 GST  Asst. Commissioner 
Commercial Taxes 
Building, Greams 
Road, Chennai 600 
006. 

Ph: 044-28295695 
 044-28295695 

20 Registration 
under Service 
Tax 

Commissioner of 
Service tax ‘Newry 
Towers”, 2054, First 
block, II Avenue, 
12th Main road, 
Anna nagar, 
Chennai – 40 

Phone: o44-26142850, 044-
26142851 044-26142852, 044-
26142853 Help Desk: - 044-
26142858/044-26142868 

21 Tamil Nadu 
Industrial 
Investment 
Corporation 
(TIIC), 

Branch Manager, 
Tamil Nadu 
Industrial 
Investment 
Corporation 

473, Anna Salai, 
Nandanam, 
Chennai- 600 035  

Phone: 044 – 24330689, 044 - 
24330689, 24331485, 
24331498, 24331203, Fax: 
044-24347209 

22 Managing 
Director, Tamil 
Nadu Adi 
Dravidar 
Housing & 
Development 
Corporation 
Ltd 

No 31, Cenotaph 
Road, 2nd Lane, 
Teynampet, Chenn
ai-600018. Tamil 
Nadu, India . 

Phone (044) 24310197.            
  Fax:(044)24310196. Website 
www.tahdco.tn.gov.in & www.t
ahdco.com Email: 
 tahdcoheadoffice@gmail.com 

 
 

 



 

115 

 
ANNEXURE-4 
 
The contact details of major industry associations in Ramanathapuram District 

Sl. 
No. 

Name Designati
on 

Mobile No 
 

Association 

1. Mr.N.Rajasekaran President  
Paramakudi Electricity 
Material Manufacturers 
Association 

2. 
Mr.K.Panner 
Selvam 

Treasurer 9443387451 
Paramakudi Electricity 
Material Manufacturers 
Association 

3. Mr.M.Suresh 
Executive 
Committe
e Member 

9443126330 
Paramakudi Electricity 
Material Manufacturers 
Association 

4. Mr.B.Jegadeesan President 9443220980 
Ramnad District 
Chamberof Commerce 

5. 
Mr. Gupta 
R.Govindarajan 

Secretary 9443378935 
Ramnad District 
Chamberof Commerce 

6. 
Mr. M .Abdul 
Munaf 

President 9443250458 
Ramnad District Bricks 
Manufacturers 
Association 

7. 
Mr. M. Panner 
Selvam 

Secretary  9443300003 
Ramnad District Bricks 
Manufacturers 
Association 

 


